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FFIATH] ATA AR TR FATTE (AT AT FHITH =T Ioirepl 0 qerd g . 99 A SRTaRH §hIs
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of Hydroelectricity Investment and Development Company Limited.

Report on Consolidated Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of Hydroelectricity Investment and Development Company Limited, (the “Company”),
and its subsidiaries (collectively referred to as the “Group”), which comprise consolidated statement of financial position as at Ashadh 31,2078
(15™ July, 2021), consolidated statement of profit or loss,consolidated statement of other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion and to the best of our information and according to explanations provided to us and based on the consideration of reports of
other auditors on separate financial statements and on the other financial information of subsidiaries, except for the effects of the matter
described in the Basis for Qualified Opinionsection of our report, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at Ashadh End 2078 and its consolidated financial performance and its
consolidated cash flowsfor the year then ended in accordance with Nepal Financial Reporting Standards (NFRS).

Basis for Qualified Opinion

We draw your attention to the following qualification to the audit opinion of the financial statements of M/s Remit Hydro Limited, a subsidiary of
the company issued by an independent firm of chartered accountants vide its report dated 8™October, 2021 reproduced by us as under:

As per NFRS 5 “Non-Current Assets Held for Sale”, any items of assets shall be classified as non-current assets held for sale if the sale is
highly probable, within 12 months of classification as held for sale. The assets situated at Babarmahal office having carrying amount Rs.
2,296,309.03 has been classified as “Assets Held for Sale” since FY 2075/76 and the same have not been sold till the year of FY 2077-78.

Such assets shall be measured at the lower of carrying amount and fair value less cost to sell however, the assets have been measured at cost
without considering the fair value less cost to sell.

The company has not conducted actuarial assessment for the provision for leave encashment made in lieu of employee’s entitiement for
compensatory leave payments which is not in conformity with the requirements of NAS 19 “Employee Benefits”.

We further draw your attention to the following qualification to the audit opinion of the financial statements of M/s Simbuwa Remit Hydro
Limited, a subsidiary of the company issued by an independent firm of chartered accountants vide its report dated 10™October, 2021
reproduced by us as under:

The company has not conducted actuarial assessment for the provision for leave encashment made in lieu of employee's entitlement for
compensatory leave payments which is not in conformity with the requirements of NAS 19 “Employee Benefits” which states that other long
term employee benefits should be assessed using the actuarial valuation methods.

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the consolidated financial statements section of our report. We are independent of the
groupin accordance with the ICAN's Handbook of Code of Ethics for Professional Accountants’ together with the ethical requirements that are
relevant to our audit of the consolidated financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated financial

statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Emphasis of Matter
Payment to shareholder

As per section 84 of Company directives, 2072 (First Amendment), no amount shall be paid by company to any shareholder except dividend
approved through annual general meeting. However, during the year the company has paid Rs 5.26 crore to Ministry of Finance (one of the
shareholders) as compensation to advance received from the shareholder.

Excess payment of advance tax

As per section 94 of the Income Tax Act, 2058, a person who has or will have assessable income in any income year from any business or
investment hasto pay tax in three installments and the person paying instaliment shall be allowed to deduct the amount of tax paid by way of
instaliment in any year pursuant to this Section for the tax chargeable in that year.The person paying shall be allowed to deduct the amount of
tax paid by way of instaliment in any year pursuant to this Section for the tax chargeable in that year. During the year, the company has paid Rs
100 crore as first installment tax even though the company had no additional tax liability for that installment.

Other Matters

We did not audit the financial statements and other financial information of subsidiaries whose financial statements reflects total assets of Rs.
82.25 crore and net assets of Rs. 74.94 crore as at Ashadh 31,2078 (15™July, 2021), net profit of Rs. 0.64 crore and net cash outflow of Rs.
6.34 crore for the year ended on that date, as considered in the consolidated financial statements. These financial statements and other
financial information have been audited by other auditors whose report has been furnished to us by the management and our opinion on the

financial statements in so far as it relates to the accounts and disclosures included in respect of these subsidiaries are based solely on the
report of the other auditors.
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Responsibilities of Management and Those charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with NFRS, and for
such internal control as management determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the group’s ability to continue as a going concern,
disclosing, as applicable matters related to going concern and using the going concern basis of accounting unless management either intends
to liquidate the company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group'’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of

assurance but is not a guarantee that an audit conducted in accordance with NSA’s will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably expect to

influence the economic decisions of users taken on the basis of these consolidated financial statements.

As a part of an audit in accordance of NSAs, we exercise professional judgment and maintain professional skepticism throughout the audit. We

also:

* Identify and assess the risk of material misstatement of the consolidated financial statement whether due to fraud or error, design and
perform audit procedure responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than one resulting from error, as fraud may involve
collusion, forgery, intentional omission, misrepresentation, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the group’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made
by management.

e Conclude an appropriateness of management use of going concern basis of accounting and, based in audit evidence obtained, whether a
material uncertainty exists related to events or condition that may cast significant doubt on the group’s ability to continue as going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’'s report. However, future events or conditions may cause the group to cease to continue as
going concern.

e Evaluate the overall presentation, structure, and content of consolidated financial statement including the disclosures, and whether the
consolidated financial statement represent the underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the group to
express an opinion on the consolidated financial statements. We remain solely responsible for our audit opinion.

We communicate with those charges with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matter that may reasonably be though to bear on our independence,
and where applicable, related standards.

Report on Other Legal and Regulatory Requirement

As per the requirements of section 115 of the Companies Act, 2063, (First Amendment 2074), we further report that:

* We have obtained information and explanations asked for, which, to the best knowledge and belief, were necessary for the purpose of our
audit.

* Inour opinion the company has kept proper books of accounts as required by law so far, as appears from our examination of those books.

¢ In our opinion, except for the effects of the matter described in the Emphasis of Matter(Payment to shareholder) section of our report,
statement of financial position, profit or loss, other comprehensive income, changes in equity and cash flows, have been prepared in
accordance with the requirements of the Companies Act,2063 and are in agreement with the books of account maintained by the
company. E

* To the best of our information and according to explanation given to us and so far appeared from our examination of the books of account
of the company, we have not come across cases where Board of Directors or any employees of the company have acted contrary to the
provisions of law relating to the accounts, or committed any misappropriation or caused loss or damage to the company.

¢ We have not come across any fraudulence in the accounts so far as it appears from our examination of the books of account.

For B. & S. Associates
Chartered Accountants

A Sristi Koirala
Partner

COP: 909
Place: Kathmandu, Nepal

Date: 2078.07.15
UDIN:211112CA01135bY19G
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Hydroelectricity Investment And Development Company Limited

Statement of Financial Position

As at 15 July 2021 (31 Ashad 2078)
Amount in NPR

Explanatory
Note As at As at As at As at
31st Ashad 2078 31st Ashad 2077 | 31st Ashad 2078 31st Ashad 2077

Particulars

Assets

Non current assets

Property, plant and equipment 1 721,424,604 214,539,727 8,112,855 11,456,054
Intangible assets 2 6,944,239 6,409,400 6,685,825 6,390,825
Investment in subsidiary 3 - - 756,270,000 456,270,000
Financial asset carried at

FVTOCI 4 706,550,000 349,050,000 706,550,000 349,050,000
Financial asset carried at

amortised cost 5 17,427,518,337 17,633,355,935 17,427,518,337 17,633,355,935
Deferred tax assets 6 3,172,237 3,176,271 3,643,291 3,317,694
Total non current assets 18,865,609,418 18,206,531,333 18,908,780,307 18,459,840,508
Current assets

Inventory 8 382,393 435,259 164,175 201,453
Other financial assets 9 53,762,540 1,735,418 52,335,063 1,243,260
Current tax assets 10 899,793,289 221,316,878 896,311,718 217,409,819
Other assets 11 38,188,352 89,759,054 25,474,195 45,782,085
Cash and cash equivalent 12 240,595,048 714,807,807 154,612,142 565,418,046
Total current assets 1,232,721,622 1,028,054,416 1,128,897,293 830,054,663
Non current asset held for sale 7 2,296,309 114,829,791 - -
Total assets 20,100,627,349 19,349,415,540 20,037,677,600 19,289,895,171
Equity and liabilities

Equity

Paid up share capital 13 16,500,000,000 16,500,000,000 16,500,000,000 16,500,000,000
Share capital advance 13 - - - -
Retained earnings 14 806,393,139 312,268,678 813,121,971 325,378,150
Reserves 14 950,116,045 755,786,407 950,257,467 755,927,830
Total Equity 18,256,509,184 17,568,055,085 18,263,379,438 17,581,305,980
Liabilities

Non current liabilities

Provisions for employee benefits 15 7,381,912 6,089,814 6,001,209 5,316,990
Financial liability carried at

amortised cost 16 1,247,491,395 1,227,124,175 1,247,491,395 1,227,124,175
Deferred tax liability 6 - - - -
Total non current liabilities 1,254,873,307 1,233,213,989 1,253,492,604 1,232,441,165
Current liabilities

Other liabilities 17 589,244,858 548,146,466 520,805,558 476,148,026
Total equity and liabilities 20,100,627,349 19,349,415,540 20,037,677,600 19,289,895,171

Schedules and expalanatory notes forms integral part of financial statement As Per our Report of Even Date

CA Shristi Koirala
Partner
B. &S. Associates
Chartered Accountnts

Ramesh Paneru
Manager-Finance

Deepak Poudel
Officer-Finance

Mukti Bodh Neupane
DGM-Finance

Parakram Sharma
Director

Arjun Kumar Gautam
Chief Executive Officer

Meg Bahadur Bishwakarma
Director

Devendra Karki
Chairman

Nirmala Adhikari Bhattarai
Director

Raman Nepal
Director
Date : 2078-07-15
Place : Kathmandu

Parashwor Dhungana
Director
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Hydroelectricity Investment And Development Company Limited

Statement of Profit or Loss

For the year ended 15 July 2021 (31 Ashad 2078) A Cin NPR
mountin

Particulars

For the Period For the Period For the Period
2077-78 2076-77 2077-78 2076-77

Revenue
Revenue from contract with customers ~ 18.1 988,632 2,992,612 988,632 2,992,612
Interest income 18.2 1,289,560,910 1,653,187,878 1,287,232,924 1,650,031,384
Dividend Income 18.3 10,773,000 10,773,000 10,773,000 10,773,000
Other income 18.4 838,405 2,754,454 107,639 501,653
Total revenue 1,302,160,947 1,669,707,944 1,299,102,195 1,664,298,649
Expenses
Employee benefit expense 19 95,752,098 116,444,272 88,641,834 107,976,986
Operating expenses 20 39,540,071 55,350,255 28,350,812 41,715,595
Depreciation and amortisation 21 9,637,125 7,144,518 3,337,072 3,933,424
Impairment 22 4,820,137 13,071,030 4,820,137 13,071,030
Total expense 149,749,432 192,010,075 125,149,854 166,697,035
Profit before tax from continuing
operation 1,152,411,515 1,477,697,869 1,173,952,341 1,497,601,614
Current tax 374,623,131 472,565,482 374,623,131 472,565,482
Tax expense pertaining to prior years -
Deferred tax expense / (income) 6 4,034 (2,988,634) (325,597) (3,018,513)
Profit from continuing operations 777,784,350 1,008,121,020 799,654,806 1,028,054,645
Profit from discontinued operations
(Net of Tax) 23 28,251,096 - - -
Net profit for the year 806,035,446 1,008,121,020 799,654,806 1,028,054,645
Earnings per share
Basic earnings per share 4.89 6.1 4.85 6.23
Diluted earnings per share 4.89 6.11 4.85 6.23

Schedules and expalanatory notes forms integral part of financial statement As Per our Report of Even Date

CA Shristi Koirala
Partner
B. &S. Associates
Chartered Accountnts

Ramesh Paneru
Manager-Finance

Deepak Poudel
Officer-Finance

Mukti Bodh Neupane
DGM-Finance

Parakram Sharma
Director

Arjun Kumar Gautam
Chief Executive Officer

Meg Bahadur Bishwakarma
Director

Devendra Karki
Chairman

Nirmala Adhikari Bhattarai
Director

Raman Nepal
Director

Parashwor Dhungana
Director

Date :2078-07-15
Place : Kathmandu
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Hydroelectricity Investment And Development Company Limited
Statement of Comprehensive Income

For the year ended 15 July 2021 (31 Ashad 2078)
For the Period For the Period
2076-77 2077-78

1,008,121,020 799,654,806

Amount in NPR

Particulars

For the Period
2076-77

For the Period
2077-78

Profit or loss for the period 806,035,446 1,028,054,645

Other comprehensive income

a) Iltems that will not be reclassified to profit
or loss

- Gains/(losses) from investments in equity
instruments measured at fair value

- Gain/(loss) on revaluation
- Actuarial gain/loss on defined benefit plans
- Income tax relating to above items

Net other compressive income that will not
be reclassified to profit or loss

b) Items that are or may be reclassified to
profit or loss

- Gains/(losses) on cash flow hedge

- Exchange gains/(losses) (arising from
translating financial assets of foreign operation)

- Income tax relating to above items

Net other compressive income that are or
may be reclassified to profit or loss

Other comprehensive income for the period,
net of income tax

Total Comprehensive Income for the period

806,035,446

1,008,121,020 799,654,806 1,028,054,645

Schedules and expainaotry notes foms integral part of financial statement

Ramesh Paneru
Manager-Finance

Deepak Poudel
Officer-Finance

Arjun Kumar Gautam
Chief Executive Officer

Meg Bahadur Bishwakarma
Director

Nirmala Adhikari Bhattarai
Director

Raman Nepal
Director

Date: 2078-07-15
Place : Kathmandu

As Per our Report of Even Date

CA Shristi Koirala
Partner
B. &S. Associates
Chartered Accountnts

Mukti Bodh Neupane
DGM-Finance

Parakram Sharma
Director

Devendra Karki
Chairman

Parashwor Dhungana
Director



aifdes ufddgel 200L/uT

BISIgcIac]id] SeNC AT UUS SHcIUAGE Haloll fel.

Hydroelectricity Investment and Development Company Ltd.

Hydroelectricity Investment And Development Company Limited
Consolidated Statement of Cash Flow

For the year ended 15 July 2021 (31 Ashad 2078)

For the Period
2077-78

Amountin NPR

HIDCL
For the Period For the Period
2077-78 2076-77

For the Period
2076-77

Cash flows from operating activities

Profit after tax 806,035,446 1,008,121,020 799,654,806 1,028,054,645
Adjustments for non-cash items and non

operating adjustments

Depreciation & Impairment 9,637,125 7,144,518 3,337,072 3,933,424
Loss (Gain) on disposal of assets - - -

Dividend income (10,773,000) (10,773,000) (10,773,000) (10,773,000)
Interest income on investment (7,200,000) (7,200,000) (7,200,000) (7,200,000)
Prior period adjusstment 42,255 - 42,255 -
Changes in Operating assets and Liabilities

Change in operating assets (566,342,449) (178,333,248) (709,974,131) (140,128,203)
Change in operating liabilities 62,757,710 345,963,344 65,708,971 290,219,004
Net cash from operating activities 294,157,089 1,164,922,634 140,795,974 1,164,105,870
Cash flows from investing activities

Purchase of property, plant and equipment (516,507,694) (200,389,008) (2,825) (36,076,919)
Disposal of property, plant and equipment - - - -
Purchase of intangible assets (263,100) (497,902) - -
Prior period adjustment 8,952 - 8,952 -
Capital work in progress of intangible asset (295,000) - (295,000) (504,682)
Net cash outflow in investment in subsidiary - - (300,000,000) (201,270,000)
Dividend Income 10,773,000 10,773,000 10,773,000 10,773,000
Net cash flow from investment securities (151,662,402) 573,301,363 (151,662,402) 573,301,363
Interest income on investment 7,200,000 7,200,000 7,200,000 7,200,000
Net cash used in investing activities (650,746,244) 390,387,454 (433,978,274) 353,422,762

Cash flows from financing activities
Advance Capital Received

Dividends paid to ordinary shareholders
Utilisation of reserve and surplus

Share Issue Expenses

(95,041,853)
(22,581,750)

(1,320,000,000)
2,366,713

(95,041,853)
(22,581,750)

(1,320,000,000)

Net cash (used in)/from financing activities (117,623,603) (1,317,633,287) (117,623,603) (1,320,000,000)
Net increase/(decrease) in cash and cash

equivalents (474,212,759) 237,676,801 (410,805,904) 197,528,632
Cash and cash equivalents at beginning of year 714,807,808 477,131,007 565,418,045 367,889,413
Effect of exchange rate changes on cash &

cash equivalents - -
Cash and cash equivalents at end of year 240,595,049 714,807,808 154,612,141 565,418,045

Schedules and expalanatory notes forms integral part of financial statement As Per our Report of Even Date

CA Shristi Koirala
Partner
B. &S. Associates
Chartered Accountnts

Ramesh Paneru
Manager-Finance

Deepak Poudel
Officer-Finance

Mukti Bodh Neupane
DGM-Finance

Parakram Sharma
Director

Arjun Kumar Gautam
Chief Executive Officer

Meg Bahadur Bishwakarma
Director

Devendra Karki
Chairman

Nirmala Adhikari Bhattarai
Director

Raman Nepal
Director

Parashwor Dhungana
Director

Date : 2078-07-15
Place : Kathmandu
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Hydroelectricity Investment And Development Company Limited
Notes Forming Part Of The Financial Statements
1. Property, Plant and Equipment

Group Amount in NPR
As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2076
Carrying amount of PPE 105,419,170 54,894,798 26,546,611
Capital work in progress 616,005,434 159,644,929 141,307,607
721,424,604 214,539,727 167,854,219

Amount in NPR

Furniture
Description Building Leasehold and 9fﬁ<e Vehicles Total
Improvements . Equipments
Fixtures
Original Cost
As at 16 July 2019 - - 7,121,322 6,014,750 10,347,564 24,385,335 969,082 48,838,053
Opening adjustment (443,127)  (152,290) 115,443 - 1,034,710 554,737
Additions 6,734,719 6,713,833 224,272 74,241 2,374,829 16,724,670 294,157 33,140,722

Adjustment (disposals
and transfers) - - - - - -

As at 15 July 2020 6,734,719 6,713,833 6,902,468 5,936,701 12,837,836 41,110,005 2,297,949 82,533,512
Additions 30,921,372 - 164,773 494,369 28,687,586 1,167,514 2,825 61,438,439

Adjustment (disposals
and transfers) - - -

As at 15 July 2021 37,656,090 6,713,833 7,067,241 6,431,071 41,525,423 42,277,519 2,300,774 143,971,951
Accumulated depreciation

As at 16 July 2019 - - 1,683,603 2,224,619 5,564,543 12,224,712 593,964 22,291,441
Opening adjustment (882,943) (74,832) (854,202) (0) 0 (1,811,978)
Charge for the year - 149,912 990,128 679,493 1,607,413 3,338,019 394,284 7,159,250
Impairment - - - - - -

Attributable to sold/
transferred/written off . - - - - -

As at 15 July 2020 - 149,912 1,790,788 2,829,280 6,317,754 15,562,732 988,248 27,638,714
Prior period adjustment (48,361) 9,604 49,829  (26,440) 24,321 8,952
Charge for the year - 335692 1,021,330 718,586 3,632,220 4,808,264 389,023 10,905,114

Impairment Charge - - -

Attributable to sold/
transferred/written off - - -

As at 15 July 2021 - 485,604 2,763,757 3,557,470 9,999,803 20,344,556 1,401,591 38,552,781
Net Book Value

As at 16 July 2019 - - 5,437,719 3,790,132 4,783,020 12,160,623 375,118 26,546,611
As at 15 July 2020 6,734,719 6,563,921 5,111,680 3,107,421 6,520,082 25,547,273 1,309,701 54,894,798
As at 15 July 2021 37,656,090 6,228,230 4,303,484 2,873,600 31,525,620 21,932,963 899,183 105,419,170

Note: Depreciation on Building located at site NRs. 3,35,691.67 and Depriciation on Machinery and Equipment NRs. 955558.51 have been
charged to "Capital Work in Progree-GKHEP"

1.1 Capital Work in Progress Amount in NPR
Group HIDCL

CWIP Ghunsa Khola HEP 382,699,182 159,644,929 - -

CWIP of Simbuwa Remit 233,306,252 - - -

Total 616,005,434.0 159,644,929 - -
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HIDCL

Amountin NPR

As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2076

Carrying amount of PPE 8,112,855 11,456,054 13,338,059
Capital work in progress - - -
8,112,855 11,456,054 13,338,059

Amountin NPR

Furniture

Description Building Iml;)er:sveel:::le(:\ts : and Equci,;ﬁmceents Vehicles Total
Fixtures

Original Cost
As at 16 July 2019 - - 4,400,143 3,811,487 7,957,859 15,419,540 734,532 32,323,562
Additions - - 79,798 69,495 1,569,539 - 204,186 1,923,019
Adjustment
(disposals and transfers) - - - - - - - -
As at 15 July 2020 - - 4,479,942 3,880,982 9,527,399 15,419,540 938,718 34,246,581
Additions - - - - - - 2,825 2,825
Adjustment
(disposals and transfers) - - -
As at 15 July 2021 - - 4,479,942 3,880,982 9,527,399 15,419,540 941,543 34,249,406
Accumulated depreciation
As at 16 July 2019 - - 555,050 1,909,195 4,580,833 11,639,748 300,676 18,985,503
Charge for the year - - 488,929 353,928 1,120,135 1,711,283 130,750 3,805,024
Impairment Charge - - - - - - - -
Attributable to sold/
transferred/written off - - - - - - - -
As at 15 July 2020 - - 1,043,979 2,263,122 5,700,968 13,351,031 431,426 22,790,526
Prior period adjustment (48,361) 9,604 49,829 (26,440) 24,321 8,952
Charge for the year - - 481,050 357,181.25 1,252,192.28 1,103,213 143,436 3,337,072
Impairment Charge - - -
Attributable to sold
[transferred/written off - - -
As at 15 July 2021 - - 1,476,668 2,629,908 7,002,989 14,427,804 599,182 26,136,550
Net Book Value
As at 16 July 2019 - - 3,845,093 1,902,292 3,377,026 3,779,792 433,856 13,338,059
As at 15 July 2020
(as restated) 3,484,323 1,608,256 3,776,602 2,094,949 482,972 1,447,102
As at 15 July 2021 - - 3,003,274 1,251,075 2,524,410 991,736 342,361 8,112,855

During the year, the company has rectified the prior period error in depreciation which is summarized as follows:
Net Book Value

As at 15 July 2020 - - 3435962 1,617,860 3,826,431 2,068,509 507,292 11,456,054
Prior period adjustment 48361  (9,604)  (49,829) 26,440  (24,321) (8,952)
As at 15 July 2020 (restated) 3,484,323 1,608,256 3,776,602 2,094,949 482,972 11,447,102
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2. Intangible Assets
Group Amount in NPR
As at 31st Ashad 2078 As at 31st Ashad 2077 As at 31st Ashad 2076
Carrying amount of Intangile assets 258,414 18,575 153,755
Capital work in progress 6,685,825 6,390,825 5,757,743
6,944,239 6,409,400 5,911,498
GI’OUp Amountin NPR
Particulars Software Website Total
Development
Cost of Intangible Asset
As at 16 July 2019 996,900 88,592 1,085,492
Additions during the year - - -
Disposals during the year - - -
Adjustment/Revaluation - - -
As at 15 July 2020 996,900 88,592 1,085,492
Additions during the year 263,100 - 263,100
Disposals during the year - - -
Adjustment/Revluation - - -
As at 15 July 2021 1,260,000 88,592 1,348,592
Amortization and Impairment
As at 16 July 2019 843,145 88,592 931,737
Amortization charge for the year 135,180 - 135,180
Disposals - - -
Adjustment - - -
As at 15 July 2020 978,325 88,592 1,066,917
Amortization charge for the year 23,261 - 23,261
Disposals - - -
Adjustment - - -
As at 15 July 2021 1,001,586 88,592 1,090,178
Net Carrying value of Intangible Asset
As at 16 July 2019 153,755 - 153,755
As at 15 July 2020 18,575 - 18,575
As at 15 July 2021 258,414 - 258,414
HIDCL Amountin NPR
As at 31st Ashad 2078 As at 31st Ashad 2077 As at 31st Ashad 2076
Carrying amount of Intangile Assets - - 128,400
Capital work in progress 6,685,825 6,390,825 5,757,743
6,685,825 6,390,825 5,886,143
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HIDCL

Amountin NPR

Particulars Software Website Total
Development

Cost of Intangible Asset

As at 16 July 2019 963,000 88,592 1,051,592
Additions during the year - -
Disposals during the year - -
Adjustment/Revaluation - -
As at 15 July 2020 963,000 88,592 1,051,592
Additions during the year -
Disposals during the year -
Adjustment/Revluation -

As at 15 July 2021 963,000 88,592 1,051,592
Amortization and Impairment
As at 16 July 2019 834,600 88,592 923,192
Amortization charge for the year 128,400 - 128,400
Disposals - -
Adjustment - -
As at 15 July 2020 963,000 88,592 1,051,592
Amortization charge for the year - - -
Disposals - - -
Adjustment - - -
As at 15 July 2021 963,000 88,592 1,051,592
Net Carrying value of Intangible Asset
As at 16 July 2019 128,400 - 128,400
As at 15 July 2020 - - -
As at 15 July 2021 - - -
Cost of Capital Work in Progress As at 31st Ashad 2078 As at 31st Ashad 2077
Opening Balance 6,390,825 5,757,743
Additions during the year 295,000 633,082
Less: Capitalized during the yar - -
Closing Balance 6,685,825 6,390,825

Cost of Capital WIP includes the cost incurred for the development and installation of ERP system for hydroelectricity investment and
development company limited. The cost of ERP system audit conducted during the year has been added to the capital work in progress.

3. Investment in Subsidiary Amount i NPR

Particular As at 31st Ashad 2078 As at 31st Ashad 2077

Investment in unquoted subsidiary

Remit Hydro Limited 405,000,000 355,000,000

(4,050,000 shares of Rs 100 each )

(Out of which 500,000 shares were called during the year)

Simbuwa Remit Hydro Limited 351,270,000 101,270,000

(3,512,700 shares of Rs 100 each )

(Out of which 2,500,000 shares were called during the year)

Total 756,270,000 456,270,000
Company does not have any non controlling interest in the subsidiary.
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4. Investment carried at fair value through OCI

Amount in NPR

Particulars As at

As at As at As at
31st Ashad 2077 31st Ashad 2078 31st Ashad 2077

31st Ashad 2078

Quoted equity securities
Unquoted equity securities
Total

706,550,000

349,050,000
349,050,000

706,550,000
706,550,000

349,050,000
349,050,000

706,550,000

Information relating to investment in equities

Amountin NPR
HIDCL

Previous Year
Cost

Current Year
Cost

Fair Value Fair Value

Investment in

unquoted equity

Power Transmission
Company Limited
(630,000 Ordinary

Shares of Rs.100 paid up)
Vidhyut Utpadan
Company Limited
(2,688,000 Ordinary
Shares of Rs.100 paid up)
Nepal Power Trading
Company Limited

(22,500 Ordinary Shares
of Rs.100 paid up )

NEA Engineering
Company Ltd

(150,000 Ordinary Shares
of Rs.100 paid up )

Vision Energy And Power
Private Limited
(2,500,000 Ordinary
Shares of Rs.100 paid up)
Vision Lumbini Urja
Company Ltd

(1,000,000 Ordinary Shares
of Rs.100 paid up )

Total

56,000,000 63,000,000 56,000,000 63,000,000 56,000,000 63,000,000 56,000,000 63,000,000

268,800,000 268,800,000 268,800,000 268,800,000 268,800,000 268,800,000 268,800,000 268,800,000

2,250,000 2,250,000 2,250,000 2,250,000 2,250,000 2,250,000 2,250,000 2,250,000

22,500,000 22,500,000 15,000,000 15,000,000 22,500,000 22,500,000 15,000,000 15,000,000

250,000,000 250,000,000 250,000,000 250,000,000 - -

100,000,000 100,000,000 100,000,000 100,000,000 - -

699,550,000 706,550,000 342,050,000 349,050,000 699,550,000 706,550,000 342,050,000 349,050,000

5. Financial asset carried at amortised cost

Particulars As at

31st Ashad 2078
83,609,863

As at
31st Ashad 2077

83,609,863

As at
31st Ashad 2078

83,609,863

As at
31st Ashad 2077

83,609,863

Investment in corporate bonds

Loan to power project 4,094,713,958 3,663,837,112 4,094,713,958 3,663,837,112
Term deposit with bank 11,959,699,999 12,622,593,964 11,959,699,999 12,622,593,964
Staff loan 1,025,416 1,880,377 1,025,416 1,880,377
Deferred employee expenditure 204,862 284,944 204,862 284,944
On-lending 1,247,491,394 1,227,124,175 1,247,491,394 1,227,124,175
Investment work in progress 40,772,845 34,025,501 40,772,845 34,025,501
Total 17,427,518,337 17,633,355,935 17,427,518,337 17,633,355,935
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5.1 Investment In Corporate Bonds

Amount in NPR

Corporate bond (debenture) 80,000,000 80,000,000 80,000,000 80,000,000
Interest receivable on bond 3,609,863 3,609,863 3,609,863 3,609,863
Total 83,609,863 83,609,863 83,609,863 83,609,863

5.2 Loan To Power Projects
Amount in NPR

As at 31st Ashad 2078 | As at 31st Ashad 2077 | As at 31st Ashad 2078 | As at 31st Ashad 2077

Loan to power projects 4,136,074,705 3,668,400,976 4,136,074,705 3,668,400,976

Gross debt

Less: Specific impairment - - - -

Less: Portfolio impairment 41,360,747 36,684,010 41,360,747 36,684,010
4,094,713,958 3,631,716,966 4,094,713,958 3,631,716,966

Interest receivable - 32,120,146 - 32,120,146

Total 4,094,713,958 3,663,837,112 4,094,713,958 3,663,837,112

Amountin NPR

Particulars As at 31st Ashad 2078 | As at 31st Ashad 2077 | As at 31st Ashad 2078 | As at 31st Ashad 2077
Himalayan Power Partner Limited
(Dordi Khola HEP) 491,088,813 396,627,033 491,088,813 396,627,033
Sahas Urja Limited
(Solu Dudh Koshi HEP) 506,456,489 265,504,309 506,456,489 265,504,309
Arun Kabeli Power Limited
(Kabeli B-1 HEP) - 199,750,000 - 199,750,000
Mountain Hydro Nepal Limited
(Lower Hewa HEP) - 149,769,939 - 149,769,939
Swet Ganga Hydropwer and
Construciton Limited (Lower Likhu HEP) 544,335,058 284,892,496 544,335,058 284,892,496
Solu Hydro Power Limited
(Lower Solu HEP) 426,252,394 441,415,000 426,252,394 441,415,000
Mandu Hydropower Limited
(Bagmati Small Power Project) 189,818,600 197,705,600 189,818,600 197,705,600
Mountain Energy Nepal Limited
(Mistri Khola HEP) 954,269,670 873,685,929 954,269,670 873,685,929
Nyadhi Hydropower Limmited
(Nyadi Hydropower Project) 379,803,657 318,356,674 379,803,657 318,356,674
Upper Solu Hydroelectric Co. Limited
(Solu Hydroelectric Project) 198,847,860 196,767,353 198,847,860 196,767,353
Beni Hydropower Limited
(Upper Solu Hydropower Project) 132,082,909 71,715,759 132,082,909 71,715,759
Trishuli Jalvidyut Co. Limited
(Upper Trisuli 3B Hydroelectric Project) 327,459,254 272,210,885 327,459,254 272,210,885
Total loan to power projects 4,150,414,705 3,668,400,976 4,150,414,705 3,668,400,976

Less: Current portion of loan
to power projects - -

Mandu Hydropower Limited
(Bagmati Small Power Project) 14,340,000 - 14,340,000

Loan to power project (Non-Current) 4,136,074,705 3,668,400,976 4,136,074,705 3,668,400,976
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5.2a Analysis Of Loan And Advances - By Currency

Amountin NPR

Particulars | As at 31st Ashad 2078 | As at 31st Ashad 2077 | As at 31st Ashad 2078 | As at 31st Ashad 2077
Nepalese Rupee 4,136,074,705 3,668,400,976 4,136,074,705 3,668,400,976
Indian Rupee - - -
US dollar - - -
Other - - -
Total 4,136,074,705 3,668,400,976 4,136,074,705 3,668,400,976

5.2b Allowances for Impairment

Amountin NPR
Particulars As at 31st Ashad 2078 | As at 31st Ashad 2077 | As at 31st Ashad 2078 | As at 31st Ashad 2077

Specific allowances for impairment

Balance at Shrawan 1 - -
Impairment loss for the year: - -
Charge for the year - -
Recoveries/reversal during the year - -
Balance at Ashad end - -
Collective allowances for impairment

Balance at Shrawan 1 36,684,010 23,612,980 36,684,010 23,612,980
Impairment loss for the year: 4,676,737 13,071,030 4,676,737 13,071,030
Chargel/(reversal) for the year -

Balance at Ashad end

Total 41,360,747 36,684,010 41,360,747 36,684,010

5.3 Term Deposit With Bank

Amountin NPR

Particulars As at 31st Ashad 2078 | As at 31st Ashad 2077 | As at 31st Ashad 2078 | As at 31st Ashad 2077
Term deposit 11,920,000,000 12,610,000,000 11,920,000,000 12,610,000,000
Interest receivable 39,699,999 12,593,964 39,699,999 12,593,964
Total 11,959,699,999 12,622,593,964 11,959,699,999 12,622,593,964

5.4 Staff Loan

Amount in NPR

P ot a0 1t 2077 B 1t e 2078 107
Total staff loan 1,963,877 3,123,637 1,963,876.69 3,123,637
Less: current portion of staff loan 938,461 1,243,260 938,460.62 1,243,260
Total 1,025,416.08 1,880,376.67 1,025,416.08 1,880,376.67

5.5 On Lending
Asset (to Kabeli Energy Limited)

Amountin NPR

Particulars As at 31st Ashad 2078 | As at 31st Ashad 2077 | As at 31st Ashad 2078 | As at 31st Ashad 2077
Opening balance 1,227,124,175 1,098,256,767 1,227,124,175 1,098,256,767
Add :Disbursment during the year - - -
Add: Foreign exchange gain or loss (13,259,862) 109,863,413 (13,259,862) 109,863,413
Add: Interest charged during the year 33,627,081 33,504,512 33,627,081 33,504,512
Less: Repayment of Interest during the year - 14,500,518 - 14,500,518
Total 1,247,491,394 1,227,124,175 1,247,491,394 1,227,124,175
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5.6 Investment Work In Progess
Amountin NPR

Particulars As at 31st Ashad 2078 | As at 31st Ashad 2077 | As at 31st Ashad 2078 | As at 31st Ashad 2077
CWIP Madi Khola HEP 37,857,470 31,110,126 37,857,470 31,110,126
CWIP Tamor Khola HEP 2,915,375 2,915,375 2,915,375 2,915,375
Total 40,772,845 34,025,501 40,772,845 34,025,501

The expenditure incurred in acquisition of license, survey and other related expenses till the end of financial year is recognized as Capital
Work in Progress. The detail information regarding the capital work in progress is as under.

5.6 a Investment WIP- Madi Khola KHEP

Amountin NPR

Particulars | As at 31st Ashad 2078 | As at 31st Ashad 2077 | As at 31st Ashad 2078 | As at 31st Ashad 2077
Opening CWIP 31,110,126 - 31,110,126 -
Add: Additions during the year 6,747,345 31,110,126 6,747,345 31,110,126
Less: Capitalized during the year - = - -
Total 37,857,470 31,110,126 37,857,470 31,110,126

5.6 b Investment WIP-Tamor Khola HEP
Amountin NPR

m As at 31st Ashad 2078 | As at 31st Ashad 2077 | As at 31st Ashad 2078 | As at 31st Ashad 2077

Opening CWIP 2,915,375 2,915,375

Add: Additions during the year - 2,915,375 - 2,915,375
Less: Capitalized during the year - - - -
Total 2,915,375 2,915,375 2,915,375 2,915,375
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7. Assets Held For Sale

Amount in NPR

Particulars As at As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2078 31st Ashad 2077

For Babarmahal leasehold property (Refer Note (a))
Carrying amount 2,296,309 2,600,532 - -
Fair value less cost to sell 2,296,309 2,296,309 - -
(as per management)

Lower of fair value less cost to sell and carrying

amount 2,296,309 2,296,309 - -
For Simbuwa project cost (Refer Note (b))

Carrying amount - 112,533,482 - -
Fair value less cost to sell - 143,404,493 - -

(as per management)

Lower of fair value less cost to sell and carrying
amount - 112,533,482 - -

Total Non current asset held for sale 2,296,309 114,829,791 - -

8. Inventory

Amount in NPR

Particulars As at As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2078 31st Ashad 2077
Printing & stationery items 353,729 408,564 164,175.40 201,453.00
Kitchen Utensils 9,883 - - -
Cleaning & janitorial items 18,781 26,695 -
Total 382,393 435,259 164,175 201,453

9, Other Financial Asset

Amountin NPR

As at As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2078 31st Ashad 2077

Loan to power project 51,396,603 51,396,603 -
Staff loan 938,461 1,243,260 938,461 1,243,260
Deposits DoED - - - -
Others 1,427,477 492,158 - -
Total 53,762,540 1,735,418 52,335,063 1,243,260

9.1 Loan To Power Project

Amountin NPR

As at As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2078 31st Ashad 2077

Mandu Hydropower Limited (Bagmati Small

Power Project) 14,340,000 14,340,000
Gross debt -
Less: Specific impairment -
Less: Portfolio impairment 143,400 143,400
14,196,600 14,196,600 -
Interest Receivable 37,200,003 37,200,003
Total 51,396,603 - 51,396,603 -
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10. Current Tax Assets
Amountin NPR

Particulars As at As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2078 31st Ashad 2077

Current tax assets
Current year income tax assets 1,277,036,336 693,882,360 1,270,934,849 689,975,301
Tax assets of prior periods - = - -

1,277,036,336 693,882,360 1,270,934,849 689,975,301

Current tax liabilities

Current year income tax liabilities 377,243,046 472,565,482 374,623,131 472,565,482

Tax liabilities of prior periods - - -
377,243,046 472,565,482 374,623,131 472,565,482

Net current tax asset / (liability) 899,793,289 221,316,878 896,311,718 217,409,819

11. Other Assets

Amountin NPR

As at As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2078 31st Ashad 2077

Prepaid insurance 3,302,387 1,605,409 2,160,278 953,042
Prepaid expenses - 41,386,950 - 1,526,250
Advance for dividend 23,272,340 - 23,272,340 39,860,700
Security Deposit in Nepal Telecom 27,000 27,000 27,000 27,000
Receivable from staffs 200,000 - - -

Advance-Indo -Canadian - > - -
Advance to share registar (Global Ime Capital Ltd.) - - - -

Deposit at tax (administrative review) - 3,389,951 - 3,389,951
Others 11,386,625 43,349,745 14,577 25,142
Total 38,188,352 89,759,054 25,474,195 45,782,085

12. Cash and Cash Equivalent

Amount in NPR

Group

Particulars As at As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2078 31st Ashad 2077

Cash on hand

Balance with banks 240,595,048 714,807,807 154,612,142 565,418,046
Total 240,595,048 714,807,807 154,612,142 565,418,046
13. Ordinary Shares

Amountin NPR
HIDCL

As at 31st Ashad 2078 As at 31st Ashad 2077

500,000,000 Ordinary shares of Rs. 100 each share 50,000,000,000 50,000,000,000
Issued Capital
165,000,000 Ordinary shares of Rs. 100 each share 16,500,000,000 16,500,000,000

Authorized Capital

(Previous Year 110,000,000 Ordinary shares of Rs.100 each share)
Subscribed and paid up capital

165,000,000 Ordinary shares of Rs. 100 each share 16,500,000,000 16,500,000,000
(Previous Year 110,000,000 Ordinary shares of Rs.100 each share)
Total 16,500,000,000 16,500,000,000
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13.1 Movement Of Share Capital Over The Years

Amount in NPR

Opening share Capital 16,500,000,000 11,000,000,000
Add:Right Share Issue - 5,500,000,000
Add: Bonus Share Issue -

Add: Share Capital Issued - -
Total 16,500,000,000 16,500,000,000

13.2 Ordinary Share Ownership

Name Of Shareholders

As at 31st Ashad 2078

Amountin NPR

As at 31st Ashad 2077

% | Ameen | % | Amew

Ministry Of Finance 26.67% 4,400,000,000 26.67% 4,400,000,000
Ministry Of Energy 13.33% 2,200,000,000 13.33% 2,200,000,000
Ministry Of Law, Justice, Constitutional Assembly

And Parlimentary Affairs 13.33% 2,200,000,000 13.33% 2,200,000,000
Office Of Comptroller General 13.33% 2,200,000,000 13.33% 2,200,000,000
Public Shareholders 13.33% 2,200,000,000 13.33% 2,200,000,000
Citizen Investment Trust 6.67% 1,100,000,000 6.67% 1,100,000,000
Employee Provident Fund 6.67% 1,100,000,000 6.67% 1,100,000,000
Rastriya Beema Sansthan 6.67% 1,100,000,000 6.67% 1,100,000,000
Total 100.00% 16,500,000,000 100.00% 16,500,000,000

14. Other Equity Amountin NPR

Particulars

As at

31st Ashad 2078

As at

31st Ashad 2077

312,268,678
755,786,407

As at

31st Ashad 2078

813,121,971
950,257,467

As at

31st Ashad 2077

325,378,150
755,927,830

1,068,055,085

1,763,379,438

1,081,305,980

Retained earnings 806,393,139
Reserves 950,116,045
Total 1,756,509,184
Total 1,756,509,184

1,068,055,085

1,763,379,438

1,081,305,980

14.1 Retained Earning

Amountin NPR

As at As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2078 31st Ashad 2077

Balance at the beginning of the year 312,268,678 860,656,999 325,378,150 856,340,981
Prior period adjustment: - 2,366,713 - -
Depreciation (8,952) - (8,952) -
Staff loan asset 51,208 - 51,208 -
Restated balance 312,310,934 863,023,712 325,420,406 856,340,981
Profit for the year 806,035,446 1,008,121,020 799,654,806 1,028,054,645
Transfer to reserve during the year (194,329,638) (235,887,421) (194,329,638) (235,887,421)
Transfer from reserve during the year - (2,988,634) - (3,130,056)

Prior period tax

Adjustment during the year

Share issued (right share issue expenses)
Cash dividend paid

Ohers*

(92,717,147)
50,275,294
(22,581,750)

(52,600,000)

(1,320,000,000)

(92,717,147)
50,275,294
(22,581,750)

(52,600,000)

(1,320,000,000)

Total

806,393,139

312,268,678

813,121,971

325,378,150

*This refers to the payment made to the ministry of finance through the decission of 221st meeting of board of directors dated 2077.10.28.
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14.2 Reserve

Amountin NPR

As at
31st Ashad 2078

As at
31st Ashad 2077

As at
31st Ashad 2078

As at
31st Ashad 2077

Particulars

General Reserve 846,495,894 686,564,933 846,495,894 686,564,933
Loan Guard Fund 100,118,283 66,045,203 100,118,283 66,045,203
Deferred Tax Reserve 3,501,868 3,176,271 3,643,291 3,317,694
Total 950,116,045 755,786,407 950,257,467 755,927,830

15 Provision Amount in NPR

e e

As at As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2078 31st Ashad 2077

Provision for employee benefits

Leave Encashment 3,839,285 3,403,893 2,915,140 2,642,576
Gratuity 3,542,628 2,685,922 3,086,070 2,674,415
Total 7,381,912 6,089,814 6,001,209 5,316,990

16 Financial Liability Carried At Amortised Cost

On-Lending

As at
31st Ashad 2078

Opening balance 1,227,124,175
Add :Disbursment during the year -

As at As at
31st Ashad 2077 31st Ashad 2078

1,098,256,767

Amountin NPR

HIDCL

1,227,124,175

As at
31st Ashad 2077

1,098,256,767

Add: Foreign Exchange Gain or Loss (13,259,862) 109,863,413 (13,259,862) 109,863,413
Add: Interest Charged During the year 33,627,082 33,504,512 33,627,082 33,504,512
Less: Repayment of Interest During the year - 14,500,518 - 14,500,518

Total 1,247,491,395

1,227,124,175

1,247,491,395

1,227,124,175

17 Other Liabilities

Amountin NPR

Particulars As at As at As at As at
31st Ashad 2078 31st Ashad 2077 31st Ashad 2078 31st Ashad 2077

TDS Payable 697,283 2,256,780 696,068 1,485,523
Audit Fee Payable 1,176,466 872,000 621,500 593,250
Incentive Payable - - -
Staff PF Payable 13,813 13,813 -
Salary Payable 31,802 40,771 31,802 40,771
Account Payable 8,375,793 2,611,730 1,635,389 1,780,899
Dividends Payable (Public Shareholders) 138,861,833 155,450,193 138,861,833 155,450,193
Retention Money Deduction 6,810,520 366,544 366,544 366,544
Bid Bond Guarantee 8,000 8,000 8,000 8,000
Expenses Payable 169,500 63,424,966 169,500 280,000
Performance Guarantee Retention 13,653,339 6,899,974 - -
Rent Payable - - - -
Operating Lease Liability 3,755,664 3,211,778 3,755,663 3,211,777
VAT payable 382,077 210,282 142,394 201,168
Employee bonus payable 374,566,603 312,779,636 374,516,866 312,729,901
Provision for Counsultancy-GKHEP 40,742,167

Total 589,244,858 548,146,466 520,805,558 476,148,026
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18 Revenue
18.1 Revenue From Contracts with Customer

Amountin NPR

Particulars For the Peirod For the Peirod For the Peirod For the Peirod
2077-2078 2076-2077 2077-2078 2076-2077

Management Fees 400,000 900,000 400,000 900,000
Other Fee/LC Commission 588,632 2,092,612 588,632 2,092,612
Total 988,632 2,992,612 988,632 2,992,612

18.2 Finance Income
Amount in NPR

HIDCL

For the Peirod For the Peirod For the Peirod For the Peirod
2077-2078 2076-2077 2077-2078 2076-2077

Interest from Fixed Deposits 936,318,999 1,325,031,555 933,991,013 1,325,031,555
Interest from Call Deposits 5,123,556 18,132,055 5,123,556 14,975,561
Interest from Bond 7,200,000 7,200,000 7,200,000 7,200,000
Interest from Loan to Projects 340,730,796 302,764,916 340,730,796 302,764,916
Interest from Loan to Staff under NFRS 187,558 59,351 187,558 59,351
Total 1,289,560,910 1,653,187,878 1,287,232,924 1,650,031,384

18.3 Investment Income

Amountin NPR

Particulars For the Peirod For the Peirod For the Peirod For the Peirod
2077-2078 2076-2077 2077-2078 2076-2077

Dividend income 10,773,000 10,773,000 10,773,000 10,773,000
Total 10,773,000 10,773,000 10,773,000 10,773,000

18.4 Other Income

Amountin NPR

Particulars For the Peirod For the Peirod For the Peirod For the Peirod
2077-2078 2076-2077 2077-2078 2076-2077

Tender & application fees 27,000 - 27,000 -
Miscellaneous income 743,366 2,754,454 12,600 501,653
Liabilities written off* 68,039 - 68,039 -
Total 838,405 2,754,454 107,639 501,653

* Liabilities written off inlcudes unidentifed deposit of NPR 68038.37 from previous years.
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19. Employee Benefit Expense

Amountin NPR

S

For the Peirod For the Peirod For the Peirod For the Peirod
2077-2078 2076-2077 2077-2078 2076-2077

Salary 13,836,856 17,762,459 11,535,523 11,818,882
Allowance 7,279,790 7,079,548 6,202,074 6,692,948
Gratuity expense 1,284,801 1,804,400 946,621 1,053,400
Provident Fund 1,824,549 1,824,580 1,058,150 1,076,980
Leave Encashment 1,343,647 2,358,972 968,340 2,009,855
Force Leave Allowance 777,264 564,756 586,410 564,756
Staff Training 145,894 532,474 - 474,634
Incentives 1,244,900 763,553 618,400 532,000
Employee Insurance Expenses 2,245,529 2,115,551 2,245,529 2,115,551
Staff Welfare Expenses 2,502,950 1,294,162 1,214,870 1,294,162
Vehicle Facilities 1,350,000 1,537,500 1,350,000 1,537,500
Finance expense under NFRS - (14,079) - (14,079)
Employee benefit expenses under NFRS 128,952 128,952 -
Subtotal 33,965,132 37,623,875 26,854,868 29,156,589
Staff Bonus 61,786,965 78,820,397 61,786,965 78,820,397
Total 95,752,098 116,444,272 88,641,834 107,976,986
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20. Operating and Administrative Expenses
Amountin NPR

HIDCL

For the Peirod For the Peirod For the Peirod For the Peirod
2077-2078 2076-2077 2077-2078 2076-2077

Directors' Meeting Allowances 2,650,000 3,477,667 2,650,000 2,672,000
Directors' Meeting Expense 211,051 702,065 211,051 466,284
Auditors' remuneration 1,672,914 1,487,217 875,750 878,000
Meeting Allwoance for Peoples Hydro Programme 799,693 232,000 266,193 232,000
Other audit related Expense 221,204 26,019 121,220 270,217
Project Appraisal Cost 716,000 7,822,000 716,000 7,822,000
Consultancy Expenses 1,852,272 2,560,991 588,940 1,364,551
Conference and Seminar Expenses - 2,061,957 - 1,837,893
Share management expense 2,179,890 956,284 2,179,890 956,284
Operating lease expense 8,919,511 11,267,466 6,752,011 7,187,466
Corporate social responsibility expense 1,000,000 5,069,635 1,000,000 5,069,635
Water and Electricity 660,464 819,406 510,105 529,100
Repair and Maintenance
a) Building 546,286 122,916 38,728 122,916
b) Vehicle 1,173,964 1,071,087 656,503 863,877
c) Computer and accessories 166,905 76,825 166,905 59,295
d) Office equipment and furniture 121,267 792,000 27,685 124,526
e) Other 276,458 246,520 194,170 245,020
Insurance 450,016 482,277 148,102 161,327
Postage, Telex, Telephone, Fax 604,726 579,158 353,870 343,280
Printing and Stationery 771,144 644,785 595,293 545,411
News Paper, Books and Journals 37,150 60,800 22,900 50,500
Advertisement and Business Promotion 955,712 724,338 867,330 692,777
Security Expenses 1,109,115 1,287,821 651,465 592,195
Travelling Allowances and Expenses 786,367 2,990,432 786,367 2,839,631
Refreshment Expenses 262,510 254,153 262,510 254,153
Legal Services Fee 745,750 212,500 300,000 212,500
Annual General Meeting Expenses 1,194,757 2,069,705 1,021,624 2,055,820
Annual Maintenance Expenses - - - -
Fuel Expenses 939,735 893,368 735,537 662,393
Management Meeting Allowances 1,303,805 1,597,250 185,000 1,508,250
Management Meeting Expenses 885,365 210,735 714,230 210,735
Board Meeting Expenses 280,229 - 184,140 -
Directors Meetings Fee/Allowances-Others 1,962,000 - 1,962,000 -
Documentray Preparation For Company Positioning 487,595 - 487,595 -
Health And Safety 312,666 - 220,421 -
Meeting Allowance/Expenses- People Hydro
Program - -
Staff Recruitment Expenses 1,230,702 - 1,230,702 -

Income Tax Assesment -Prior Period072-73 - - -
Other Expenses

Bank Commission And Charges 6,459 8,691 6,195 8,691
Cleaning (Janitorial Services) 389,640 191,669 264,544 191,669
Fee, Rates & Taxes (Vehicle/Post Box/

Property Tax And Other Renewal Charges) 270,569 119,840 183,745 119,840
Kitchen Utensil & Others 204,589 283,803 147,667 283,803
Membership & Subscription Fee - - - -
Miscellaneous Operating Expenses 1,181,592 3,946,876 64,422 281,557
Total 39,540,071 55,350,255 28,350,812 41,715,595
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21. Depreciation and Amortisation
Amount in NPR

HIDCL

For the Peirod For the Peirod For the Peirod For the Peirod
2077-2078 2076-2077 2077-2078 2076-2077

Depreciation of PPE 9,613,864 7,009,338 3,337,072 3,805,024
Amortisation of Intangible Asset 23,261 135,180 - 128,400
9,637,125 7,144,518 3,337,072 3,933,424

22, Impairment

Amountin NPR

Group HIDCL

Particulars For the Peirod For the Peirod For the Peirod For the Pe
2077-2078 2076-2077 2077-2078 2076-2077

Specific Impairment
Portfolio Impairment 4,820,137 13,071,030 4,820,137 13,071,030
4,820,137 13,071,030 4,820,137 13,071,030

23. Profit from Discontinued Operations
A discontinuing Operation is a component of an enterprise:
a) that the enterprise, pursuant to a single plan, is:

i) disposing of substantially in its entirity; such as by selling the component in a single transaction or by demerger or spin-off of
ownership of the component to the enterprise's shareholders; or

ii) disposing of piecemeal, such as by selling off the component's assets and settling its libilities individually; or
iii) terminating through abandonment; and

b) that represents a separate major line of business or geographical area of operations; and
c) that can be distinguished operationally and for financial reporting purposes.

During the year 2076-77, RHL had classified Simbuwa Khola Hydroelectric Project as Asset Held For Sale as prescribed by NFRS
5 "Non- Current Asset Held For Sale" on the basis of MOU entered with a subsidiarycompany of HIDCLL. The same has been sold
during FY 2077-78 and gain / loss on the same has been booked under "Profit from Discontinued Operations". The income tax on such
transaction is calculated after setting off the carried forward loss to the gain on such slump sale.

Amountin NPR

For the period For the period For the period For the period
2077-78 2076-77 2077-78 2076-77

Revenue from sale of SKHEP 143,404,493.10 - -
Cost of Sales 112,533,481.83 - - -
Gross profit 30,871,011.27 - - -

Other Operating Expenses - > - -
Personnel Expenses - = - -

Profit Before Depreciation, Interest, and Tax 30,871,011.27 - - -
Depreciation & Amortisation -

Profit Before Interest and Tax 30,871,011.27

Finance cost - - - -
Profit before Tax 30,871,011.27 - - -
Income Tax 2,619,915.18 - - -
Profit After Tax 28,251,096.09 - - -
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1. CORPORATE INFORMATION
1.1 About Company

Hydroelectricity Investment and Development Company Limited here in after referred to as company (Previously known as
Jalvidyut Lagani Tatha Vikas Company Limited) is a public limited company incorporated in Nepal through registration with
the Office of The Company Registrar on 27th Ashad 2068 (11th July, 2011). Engaged in a mission to mobilize funds from
domestic and international resources base to cater to the needs of investments in middle to mega hydroelectricity generation,
transmission and distribution projects, offering timely and quality services to our customers and partners with integrity and
professionalism, and creating value to our shareholders, company envisages to become the top hydropower investment
company of the country.

Company has two subsidiary Remit Hydro Limited and Simbuwa Remit Hydro Limited. HIDCL has 100% shareholding in both
the companies.
1.2 Financial Statement

The Financial Statement of HIDCL (Group) and HIDCL comprises Statement of Financial Position, Statement of Profit or Loss,
Statement of Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows, Notes to the Financial
Statements and Significant Accounting Policies.

The primary financial statements of HIDCL (Group) and HIDCL for the year ended 31 Ashad 2078 have been drawn up
consistent with the requirements of NAS 01 and the following key presentation decisions have been made:

A. Statement of Financial Position

The statement of financial position is presented in order of liquidity, with a distinction based on expectations regarding recovery
or settlement within 12 months after the reporting date (no more than 12 months) and more than 12 months after the reporting
date (more than 12 months), presented in the notes.

B. Statement of Profit or Loss and Statement of Other Comprehensive Income

The Company has elected to present comprehensive income in two separate statements, being the statement of profit or loss
and the statement of Other Comprehensive Income. Information about the individual components of other comprehensive
income (OCI) as well as the tax effects have been disclosed in the notes to the financial statements.

C. Statement of Changes in Equity

The Company presents its statement of changes in equity as part of its primary financial statements showing the following
items: (a) net profit/loss for the period; (b) the amounts of transactions with owners in their capacity as owners, showing
separately contributions by and distributions to owners; and (c) for each component of equity a reconciliation between the
carrying amount at the beginning and the end of the period, separately disclosing each change.

D. Statement of Cash Flows

The Company represents its operating cash flows based on the indirect method. For cash flow purposes, the company classifies
the cash flows for the acquisition and disposal of financial assets as investing cash flows.

2. RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management is responsible for the preparation and presentation of Financial Statements of company as per the provisions
of the Companies Act, 2063.
Basis of Measurement

The Financial Statements of company have been prepared on the historical cost basis, except for the following material items
in the Statement of Financial Position:

— Financial assets at fair value through other comprehensive income (unquoted investments) are measured at cost value.

— Employee defined contribution plan of Gratuity and Leave Encashment are measured in accordance with provision
contained in NAS 19.

3. BASIS OF PREPARATION
a) Basis of Preparation

The financial information has been prepared under the historical cost convention, as modified by the revaluation of assets at
fair value wherever the standard requires or the company adopts the option given in the standards for such revaluation.

b) Compliance with NFRS
The Financial Statement of company which comprises components of Financial Statement mentioned above have been
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prepared in accordance with Nepal Financial Reporting Standards comprising of Nepal Financial Reporting Standards and
Nepal Accounting Standards (hereafter referred as NFRS), laid down by the Institute of Chartered Accountants of Nepal (ICAN)
and in compliance with the requirements of the Companies Act ,2063.

c) Reporting Period and Approval of Financial Statement

The Financial Company follows the Nepalese financial year based on the Nepalese calendar. The corresponding dates for the
English calendar are as follows:

Relevant Financial Statement Nepalese Calendar English Calendar

Comparative reporting period 1 Shrawan 2076 — 31 Ashad 2077 16 July 2019 - 15 July 2020
NFRS SFP Date 31 Ashad 2078 15 July 2021
NFRS reporting period 1 Shrawan 2077 — 31 Ashad 2078 16 July 2020 - 15 July 2021

The accompanied Financial Statements have been authorized by the Board of Directors vide its 248" meeting dated 15" Kartik,
2078.

d) Functional and Presentation Currency

The Financial Statements of company are presented in Nepalese Rupees (Rs), which is the currency of the primary economic
environment in which the company operates. There was no change in company’s presentation and functional currency during
the year under review.

e) Presentation of Financial Statement

The assets and liabilities excepting non-financial asset and liabilities of company presented in the Statement of Financial
Position are presented in the increasing order of liquidity i.e. less liquid to more liquid.

f) Materiality and Aggregation

In compliance with Nepal Accounting Standard - NAS 01 (Presentation of Financial Statements), each material class of similar
items has been presented separately in the Financial Statements. Items of dissimilar nature or functions too are presented
separately unless they are immaterial. Financial Assets and Financial Liabilities are offset, and the net amount reported in the
Statement of Financial Position only when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis, or to realize the assets and settle the liability simultaneously. Income and expenses are not
offset in the Statement of Profit or Loss unless required or permitted by an Accounting Standard.

g) New Standard issued but not yet effective

The standards and interpretation that are issued, but not yet effective, up to the date of issuance of the company’s financial
statement are discussed below. The company intends to adopt these standards, if applicable when they become effective.
NFRS 9 - Financial Instrument

Classification and measurement: The classification and measurement of financial assets will depend on how these are managed
(the entity’s business model) and their contractual cash flow characteristics. These factors determine whether the financial
assets are measured at amortized cost, fair value through other comprehensive income (‘FVTOCI’) or fair value through
profit or loss (‘FVTPL’). In many instances, the classification and measurement outcomes will be similar to IAS 39, although
differences will arise. The combined effect of the application of the business model and the contractual cash flow characteristics
tests may result in some differences in the population of financial assets measured at amortized cost or fair value compared
with 1AS 39. The classification of financial liabilities is essentially unchanged. For certain liabilities measured at fair value, gains
or losses relating to changes in the entity’s own credit risk are to be included in other comprehensive income.

h) Materiality

The Company for the preparation of financial statements determines materiality based on the nature or magnitude, or both.
Materiality is a pervasive constraint in financial reporting because it is pertinent to all of the qualitative characteristics.

i) Discounting

When the realization of assets and settlement of obligation is for more than one year, the company considers the discounting
of such assets and liabilities where the impact is material, various internal and external factors have been considered for
determining the discount rate to be applied to the cash flows of company.

j) Current and Non-Current Distinction

k) Accounting policies, critical accounting estimates and Judgments

Accounting Policies NFRS requires the company adopt accounting policies that are most appropriate to the company’s
circumstances- In determining and applying accounting policies, management is required to make judgments in respect to items
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where the choice of specific policy, accounting estimate or assumption to be followed could materially affect the company’s
reported financial position, results or cash flows. These accounting policies are consistently applied by the company.

Specific accounting policies have been included in the specific section of the notes for each items of financial statements which
requires disclosures of accounting policies or changes in accounting policies. Effect and nature of the changes, if any, have
been disclosed.

1) Going Concern

The financial statements are prepared on a going concern basis, as the management of the company is satisfied that the
company has the resources to continue in business for the foreseeable future. In making this assessment, the Management
have considered a wide range of information relating to present and future conditions, including future projections of profitability,
cash flows and capital resources.

m) Consolidation

The company controls and consequently consolidates an entity when it it's exposed, or has rights, to variable returns from
its involvement with the entity and has the ability to affect those returns through its power over the entity. Control is initially
assessed based on consideration of all facts and circumstances, and is subsequently reassessed when there are significant
changes to the initial setup Where an entity is governed by voting rights, the group would consolidate when it holds, directly or
indirectly, the necessary voting rights lo pass resolutions by the governing body, In all other cases, the assessment of control
is more complex and requires judgment of other factors, including having exposure to variability of returns, power over the
relevant activities or holding the power as agent or principal.

Business combinations are accounted for using the acquisition method the cost of an acquisition is measured at the fair value
of the consideration, including contingent consideration, given at the date of exchange. Acquisition related costs are recognized
as an expense in the income statement in the period in which they are incurred, the acquired identifiable assets, liabilities and
contingent liabilities are generally measured at their fair values at the date of acquisition, Goodwill is measured as the excess
of the aggregate of the consideration transferred, the amount of non-controlling Interest and the fair value of the group's
previously held equity interest, if any, over (he net of the amounts of the identifiable assets acquired and the liabilities assumed.

The amount of non-controlling interest is measured either at fair value or at the non-controlling interest's proportional share of
the acquirer’s identifiable net assets for acquisitions achieved in stages, the previously held equity interest is re-measured at
the acquisition-date fair value with the resulting gain or loss recognized in the income statement.

All intra-group transactions are eliminated on consolidation.

n) Accounting Estimates and Judgment

The preparation of the financial statements in accordance with NFRS requires the management to make judgments, estimates
and assumptions in applying the accounting policies that affect the reported amounts of assets, liabilities, income and expenses,
including contingencies and commitments. Due to the inherent uncertainty in making estimates, actual results reported in future
periods may differ from those estimates. The estimates and the underlying assumptions are reviewed on ongoing basis based
on historical experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances revision to accounting estimates are recognized in the period in which the estimates is revised, if the revision
affects only that period; they are recognized in the period of revision and the future periods if the revision affects both current
and future periods

The significant judgments made by management in applying the company's accounting policies and the key sources of
estimation uncertainty in these financial statements, which together are deemed critical to the company’s results and financial
position, are given in the respective sections of the notes wherever they have been applied

* Impairment of loans and advances
¢ Valuation of financial instruments
* Provisions

¢ Estimation of useful life of property and equipment and intangible asset

4. SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
4.1. Property, Plant and Equipment
Recognition of Property, Plant and Equipment

Property, Plant and equipment including owner-occupied property, is stated at cost, excluding the costs of day-to-day servicing,
less accumulated depreciation and accumulated impairment losses. Replacement or major inspection costs are capitalized
when incurred, if it is probable that future economic benefits associated with the item will flow to the entity and the cost of the
item can be measured reliably.

Depreciation of these assets commence when the assets are available for use, which is generally on commissioning and not
when it is put to use. ltems of Property, Plant and Equipment are depreciated in a manner that amortizes the cost (or other
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amount substituted for cost) of the assets after commissioning, less its residual value, over their useful lives on a Straight-Line
basis and recognized as an expense in the statement of profit or loss.

The assets’ residual values, and useful lives and method of depreciation are reviewed and adjusted, if appropriate, at each
financial year end and adjusted prospectively.

An item of property and equipment is derecognized upon disposal or when no further future economic benefits are expected
from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of profit or loss in the year the asset is
derecognized.

Recognition of Capital Work In Progress

The expenditure incurred in acquisition of license, survey and other related expenses till the end of financial year is recognized
as Capital Work in Progress.

A. Impairment of property, plant and equipment

The company applies NAS 36 Impairment of Assets to determine whether its asset have impaired. For the purpose of
determination of Impairment Loss, the company treats each reportable segment as a separate Cash Generating Unit.

Any indication giving rise to circumstances that require a detailed impairment test has not occurred during the period and
consequently no impairment loss has been charged on the company’s property plant and equipment as on 31s'Ashad 2078.

The company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating units (CGU) fair value less costs to sell and its value
in use. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used.

An assessment is made at each reporting date as to whether there is any indication that previously recognized impairment
losses may no longer exist or may have decreased.

Useful life of property plant and equipment has been depreciated under the management's estimate of useful life of the
particular class of assets. Assets are categories in different class of assets according to their similar nature and characteristics.
Useful life estimated by the management is as follows:

Asset Class Useful Life

Office equipment Upto 5 Years
Furniture and Fixtures Upto 7 Years
Other Assets Upto 5 Years
Motor Vehicle Upto 7 Years
Leasehold Upto 9 Years (not exceeding lease term)

4.2 Intangible Assets (NAS-38)
Basis of recognition

Company'’s intangible asset comprises of accounting, policy servicing, human resource and administration related software
which have been separately acquired and therefore measured on initial recognition at cost less any accumulated amortization.

Subsequent Expenditure

Subsequent to initial recognition, the intangible asset is carried at cost less accumulated amortization and accumulated
impairment losses.

Subsequent expenditure on intangibles are capitalized only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure is charged to the statement of profit or loss when incurred.

Amortization

Software (Intangibles) has been classified as having definite useful life and are amortized over estimated useful life of concerned
software. Estimation of the useful life is reviewed at each financial year end and changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortization
period or method, as appropriate, and are treated as changes in accounting estimates

Amortization expense on intangible assets with finite lives is recognized in the statement of profit or loss in the expense
category consistent with the function of the intangible asset.
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Amortization is calculated using the straight-line method to write down the cost of intangible assets to their residual values over
their estimated useful lives. Estimated useful life of the software currently owned by the company has been determined at 5
years.

De-recognition

An intangible asset is de-recognized on disposal or when no future economic benefits are expected from it. The gain or loss
arising from de-recognition of such intangible assets is included in the statement of profit or loss when the item is de-recognized.

Impairment of Intangible Assets

An impairment review is performed whenever there is an indication of impairment. When the recoverable amount is less than
the carrying value, an impairment loss is recognized in the statement of profit or loss.

Assessment of impairment

The management has assessed potential impairment indicators of Intangible assets as at 31 Ashad 2078. Based on the
assessment, impairment indicators were not identified.

Software and website development have been separately recognized in the financial statement, until previous year under
previous GAAP software were clubbed with the property plant and equipment.

4.3 Deferred tax

Deferred tax is provided using the liability method on temporary differences at the reporting date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax liabilities are recognized for all
taxable temporary differences, except;

a) When the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

b) In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, where the timing of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred Tax Assets and Deferred Tax liabilities

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilized except where the deferred tax asset relating
to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

Carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized. Unrecognized
deferred tax assets are reassessed at each reporting date and are recognized to the extent that it has become probable that
future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realized
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the statement of profit or loss is recognized outside statement of profit or loss.
Deferred tax items are recognized in correlation to the underlying transaction either in other comprehensive income or directly
in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets against
current income tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

4.4. Financial Instruments (NFRS-9)

A financial instrument is any contract that gives rise to a financial asset or of one entity and a financial liability or equity
instrument of another entity.

4.4.1 Financial assets

As per NFRS 9 Financial instrument are classified into following types;

a) Financial investment measured at amortized cost

b) Financial investment at fair value through other comprehensive income. (FVOCI).

c¢) Financial investment at fair value through profit and loss (FVTPL)

a) Financial investment measured at amortized cost

Financial assets at amortized cost include those non derivative financial assets (debt instruments) that are held by the entity for

long term purpose and intend to hold till maturity.
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Staff loan

The loan is measured at the amount recognized at initial recognition minus principal repayments, plus or minus the cumulative
amortization of any difference between that initial amount and the maturity amount, and any loss allowance. The Loan is
amortized using the effective interest rate @ 7%.Difference between amortized cost of loan and book value at the time of initial
recognition has been recognized as Unwinding interest on staff loan. Interest income on the amortized cost of the loan using
effective interest rate has been included under income with corresponding amount being expenses as employee benefit cost.

On- lending

COMPANY has been the Intermediary for On-Lending to Kabeli Energy Limited. It receives fund from government of Nepal and
disburses to Kabeli Energy Limited. All interest collected from Kabeli Energy Limited is paid to Government. The details of the
movements receivable and payable for On-Lending transactions are given as under.

These assets have been classified as Financial instrument measured at Amortized Cost as these assets are held with an
objective to collect their contractual cash flows rather than to sell the assets prior to their contractual maturity dates (business
model test), and the contractual terms of these financial assets give rise to cash flows that are solely payments of principal
& interest (SPPI) on the outstanding principal amount. Staff Loan has not been restated at fair value due to the materiality
consideration.

Impairment of financial investment carried at amortized cost

If there is objective evidence that an impairment loss on assets carried at amortized cost has been incurred, the amount of the
impairment loss is measured as the difference between the asset’s carrying amount and the present value of estimated future
cash flows (excluding future expected credit losses that have not been incurred) discounted at the financial asset’s original
effective interest rate. The carrying amount of the asset is reduced and the loss is recorded in the statement of Profit or Loss.

The Company first assesses whether objective evidence of impairment exists individually for financial assets that are individually
significant, and individually or collectively for financial assets that are not individually significant. If it is determined that no
objective evidence of impairment exists for an individually assessed financial asset, whether significant or not, the asset is
included in a group of financial assets with similar credit risk characteristics and that group of financial assets is collectively
assessed for impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or continues
to be, recognized are not included in a collective assessment of impairment. The impairment assessment is performed at each
reporting date.

If, in a subsequent period, the amount of the impairment loss decreases and that decrease can be related objectively to an
event occurring after the impairment was recognized, the previously recognized impairment loss is reversed. Any subsequent
reversal of an impairment loss is recognized in the statement of profit or loss, to the extent that the carrying value of the asset
does not exceed its amortized cost at the reversal date.

There has been no impairment of financial assets measured at amortized cost for the reporting period other than Loan to power
project.

b) Financial investment at fair value through other comprehensive income

Recognition of Financial investment at fair value through other comprehensive income

The company classifies debt instruments that meet the cash flow characteristic tests (SPPI) those are not designated at Fair

Value through Profit or Loss (FVTPL) as Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI) if it is
held with an objective to hold in order to collect contractual cash flows and sell the financial assets.

Impairment of financial investment at fair value through OCI

If a fair value through OCI financial asset is impaired, an amount comprising the difference between its costs (net of any principal
repayment and amortization) and its current fair value, less any impairment loss previously recognized in other comprehensive
income, is transferred from equity to the statement of profit or loss. Reversals in respect of equity instruments classified as fair
value through OCI are not recognized in the statement of profit or loss.

Reversals of impairment losses on debt instruments classified at fair value through OCI are reversed through the statement
of profit or loss, if the increase in the fair value of the instruments can be objectively related to an event occurring after the
impairment losses were recognized in the statement of profit or loss.

c) Financial investment at fair value through profit and loss
Recognition of financial investment at fair value through profit and loss

Financial assets at fair value through profit or loss include financial assets held for trading and those designated upon initial
recognition at fair value through profit or loss. Investments typically bought with the intention to sell in the near future are
classified as held for trading. Attributable transaction costs are recognized in the statement of profit or loss as incurred. These
investments are initially recorded at fair value. Subsequent to initial recognition, they are re-measured at fair value.

Dividend income and gain/loss on disposal of financial assets measured at FVTPL are recognized in profit or loss for the period.

The company does not hold any debt instruments that meet the above criteria and has not designated any of the equity
investments to be measured at FVTPL.
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4.4.2 Financial Liability
A Financial Liability is any liability that is:
a) Contractual obligation:
(i) To deliver cash or another financial asset to another entity.

(ii) To exchange financial assets or financial liabilities with another entity under conditions that are potentially unfavorable to
entity.

b) A contract that will or may be settled in the entity’s own equity instrument and is:

i) Anon-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own equity instruments
or

ii)A derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for a
fixed number of the entity’s own equity instrument.

4.5. Inventory

As per NAS-2, Inventories are recognized at lower of net realizable value or cost. Inventories primarily consist of printing &
stationery items, repair & maintenance items and cleaning and janitorial items.

4.6. Other Financial Asset

Financial Asset other than financial asset at amortized cost, financial asset at fair value through other comprehensive income,
financial asset at fair value through profit & loss and cash & equivalent is categorized as other financial asset. These assets
include accrued income on bank deposits and loans.

Impairment of Financial Asset

Company assesses recoverability of other financial asset and when it becomes doubtful for the recovery, company impair these
financial assets as bad debt.

De-recognition of financial assets

De-recognition is the removal of a previously recognized financial asset (or financial liability) from an entity’s statement of
financial position. In general, NFRS 9 criteria for de-recognition of a financial asset aim to answer the question whether an asset
has been sold and should be derecognized or whether an entity obtained a kind of financing against this asset and simply a
financial liability should be recognized.

De-recognition criteria in NFRS 9 should be applied to a part of an asset if, and only if, the part being considered for de-
recognition meets one of the following three conditions:

a) The part comprises only specifically identified cash flows from a financial asset or a group of similar financial assets.

b) The part comprises only a fully proportionate (pro rata) share of the cash flows from a financial asset or a group of similar
financial assets.

¢) The part comprises only a fully proportionate (pro rata) share of specifically identified cash flows from a financial.

4.7. Taxes
Current Taxes

COMPANY applies NAs 12 Income Taxes in accounting for taxes on income. Income tax payable on taxable profits (Current
tax) is recognized as an expense in the period in which the profits arise. Withholding taxes are also treated as income taxes.
Income tax recoverable on tax allowable losses is recognized as a current tax asset only to the extent that it is regarded as
recoverable by offset against taxable profits arising in the current or prior period. Current tax is measured using tax rates and
tax laws that have been enacted or substantively enacted at the statement of financial position date. Current tax assets and
liabilities have been netted off, as there is a legal right to settle those amounts on net basis. The nets current tax asset/ liability
has been reported separately in the statement of financial position.

4.8 Non- Financial Assets

Assets other than financial assets have been classified as non-financial assets. Broad headings under this classification include
Property & Equipment, Intangible Assets, Advances and Prepaid Expenses.

4.9. Cash and Cash Equivalent

Cash and cash equivalent in the statement of financial position comprise cash at banks and in hand and short-term deposits
with a maturity of three months or less, which are subject to an insignificant risk of changes in value net of any provision.

The majority of cash and cash equivalent comprises of call/current deposits and are subject to insignificant risk of change in

value. These also include cash-in-hand and cheques.
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4.10. Share Capital

Financial instruments issued are classified as equity when there is no contractual obligation to transfer cash, other financial
assets or issue a variable number of own equity instruments. Incremental costs directly attributable to the issue of equity
instruments are shown in equity as a deduction from the proceeds.

The issue expenses for the issue charged in the year of issue and though the impact from past of the company’s equity the
amount has not been adjusted with the share capital and the company considered the impact to be immaterial.
4.11. Reserves

®  Share Premium: Any premium collected on issue of shares to the public is credited to this reserve. This reserve is utilized
only for issue of the bonus share capital.

* Retained Earnings: Earning made during the current and previous years not distributed has been credited to this reserve.

®* General Reserve: The Company appropriates 20% of the regulatory net profit every year and transfers to the general
reserve fund.

* Loan Guard Fund: Company for possible loss of the investment made set aside certain amount as a Loan Guard Fund
under company’s internal policy namely, Loan Loss Provision Guideline

* Deferred Tax Reserve: It is company policy to appropriate the equivalent proportion of the deferred tax assets when a net
deferred tax asset arises. In event deferred tax liability arises such amount are reclassified within the equity to retained
earnings.

* Proposed Dividend: Board of directors via 248th board meeting dated 15th Kartik, 2078 has proposed to distribute
8% bonus share (NRs.1,49,60,00,000.00) and 0.421% cash dividend for the purpose of tax on bonus share (NRs
7,87,36,842.11) to the shareholders for the reported period, FY 2077-78.

4.12. Employee benefit
4.12.1 Short term employee benefit

Short-term employee benefits, such as salaries, paid absences, performance-based cash awards and social security cost are
recognized over the period in which the employee provide the related services.

4.12.2 Retirement Benefit
Company applies NAS-19 Employee Benefits for accounting most of the components of staff cost.
Post-Employment benefits

The company operates a number of post-employment benefit plans. These plans include both defined benefit and defined
contribution plans.

Defined contribution plan

Payments to defined contribution plans where the company’s obligations are equivalent to a contribution by employees to
the defined contribution plan. These are charged as an expense as the employees render service. The company operates
provident fund scheme and gratuity under Defined contribution plan. A percentage of basic pay is paid on monthly basis to the
plan. The company has no further obligation to pay after such contribution.

Defined benefit plan

The defined benefit plan includes leave payment at the time of retirement. The present value of defined benefit obligations is
calculated at the reporting date by the actuaries. The net charge to the profit and loss comprises the service costs and the net
interest on the net defined benefit liability and is presented under employee cost.

No actuarial valuation is done of gratuity as it is immaterial.

4.13. Provisions

A provision is recognized if, as a result of a past event, the company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. The amount
recognized is the best estimate of the consideration required to settle the present obligation at the reporting date, taking into
account the risks and uncertainties surrounding the obligation at that date. Management reviews provisions at each balance
sheet date and is adjusted to reflect the best current estimate. If it is no longer probable that a transfer of economic benefits will
be required to settle the obligation, the provision is reversed.

4.14. Revenue

The Company applies NAS 18 for recognition of revenue. Revenue includes income from sale of goods, for providing services,
interest, royalty and dividend. Revenue is recognized when right to receive is established, amount quantified and it is almost
curtained that the amount(s) is received or will be received.
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4.15. Non- Current Asset held for sale

As per NFRS 5 ‘Non-Current Assets Held for sale and Discontinued Operation’, a non-current asset (or a disposal group) is
classified as held for sale if its carrying amount will be recovered principally through a sale transaction rather than through
continuing use. The asset (or disposal group) must be available for immediate sale in its present condition subject only to terms
that are usual and customary for sales of such assets (or disposal groups) and its sale must be highly probable. Assets held for
sale are recognized at lower of carrying amount and fair value less costs to sell.

5. DISCLOSURES AND ADDITIONAL INFORMATION

5.1. Related Party Disclosure

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over
the other party in making financial or operation decision or one other parties controls both. The definition includes subsidiaries,
associates, directors, key management personnel and employee’s retirement benefit fund.

5.1.1 Identification of Related Parties

Arelated party is a person or entity that is related to the entity that is preparing its financial statements

A person or a close member of that person’s family is related to a reporting entity if that person:

(i) has control or joint control of the reporting entity

(i) has significant influence over the reporting entity or

(i) is a member of the key management personnel of the reporting entity or of a parent of the reporting entity.
An entity is related to a reporting entity if any of the following conditions applies:

5.1.1.1.  The entity and the reporting entity are members of the same group (which means that each parent, subsidiary and

fellow subsidiary is related to the others).

5.1.1.2.  One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group
of which the other entity is a member).

5.1.1.3.  Both entities are joint ventures of the same third party.
5.1.1.4. One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

5.1.1.5. The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or an entity
related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also related
to the reporting entity.

5.1.1.6. The entity is controlled or jointly controlled by a person identified in (a).

5.1.1.7. Aperson identified in (a)(i) has significant influence over the entity or is a member of the key management personnel
of the entity (or of a parent of the entity).

The Company ldentifies the following as the related parties under the requirement of NAS 24
1)  Government of Nepal
ii)  Remit Hydro Limited (Subsidiary)
iii)  Simbuwa Remit Hydro Limited (Subsidiary)
iv)  Board of Directors

Current year Previous year

Mr. Devendra Karki (Chair)

Mr. Parashwor Dhungana

Mr. Sushil Koirala

Mr. Raman Nepal

Mr. Parakram Sharma

Mr. Meg Bahadur Bishwakarma

Mr. Dinesh Kumar Ghimire (Ex-BOD)
Mr. Ramesh Prasad Shiwakoti (Ex-BOD)
Mr. Kabi Prasad Pathak (Ex-BOD)
Mr Sudhir Gewali (Ex-BOD)

Mr. Mahesh Rimal (Ex-BOD)

Mr. Badri Raj Aryal (Ex-BOD)

Mr. Dinesh Kumar Ghimire (Chair)
Mr. Parashwor Dhungana

Mr. Ramesh Prasad Shiwakoti

Mr. Kabi Prasad Pathak

Mr Parakram Sharma

Mr. Meg Bahadur Bishwakarma
Mr Sudhir Gewali

Mr. Jagannath Devkota (Ex- BOD)
Mr. Udaya Raj Sapkota (Ex-BOD)
Mr. Tulasi Prasad Gautam (Ex-BOD)
Mr. Bharat Raj Wasti (Ex-BOD)
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v) Key Managerial Personnel

Current year Previous year

Mr. Arjun Kumar Gautam (CEO) Mr. Chhabi Raj Pokharel (CEO)
Mr. Mukti Bodh Neupane (DGM) Mr. Mukti Bodh Neupane (DGM)
Mr. Arun Rajauria (DGM) Mr. Arun Rajauria (DGM)

Mr. Chhabi Raj Pokharel (Ex- CEO)

5.1.2 Transactions with promoters

Promotors Current year Previous year

Rastriya Beem Sansthan (Insurance- Staff) 4,221,072 2,311,357
Employee Provident Fund (PF Contribution) 2,271,980 3,448,123
Citizen Investment Trust (Employee Voluntary Contribution) 476,850 539,801

5.1.3. Board Member Allowances and Facilities

The Board of Directors have been paid meeting fees of NPR 2,650,000 during the fiscal year. There were 33 Board Meetings
conducted during the fiscal year.

The chairperson and other members of the Board are paid NPR 7,000 and NPR 5,000 per meeting respectively for Board and
Board Level Committees meeting.

| Pariulars | Cumentyear | Previous year

Mr . Devendra Karki (Chair) 49,000 -

Mr. Parashwor Dhungana 374,000 28,000
Mr. Sushil Koirala 80,000 -

Mr. Raman Nepal 102,000 -

Mr Parakram Sharma 574,000 448,000
Mr. Meg Bahadur. Bishwakarma 461,000 243,000
Mr .Dinesh Kumar Ghimire (Ex-BOD) 339,000 140,000
Mr. Ramesh Prasad Shiwakoti (Ex-BOD) 36,000 112,000
Mr. Kabi Prasad Pathak (Ex-BOD) 82,000 47,000
Mr. Sudhir Gewali (Ex-BOD) 279,000 483,00
Mr. Mahesh Rimal (Ex-BOD) 122,000 -

Mr. Badri Raj Aryal (Ex-BOD) 166,000 -

Mr Jagannath Devkota (Ex- BOD) - 102,000
Mr. Udaya Raj Sapkota (Ex-BOD) - 207,000
Mr. Tulasi Prasad Gautam (Ex-BOD) - 61,000
Mr. Bharat Raj Wasti (Ex-BOD) - 121,000
Total 2,664,000 1,992,000

5.1.4. Compensation to other key management personnel
The details relating to compensation paid to key management personnel other than directors were as follows:
Previous financial year

Key managerial personnel De5|gnat|on Salary Meeting allowance ([Total compensation

Mr. Chhabi Raj Pokharel 4,759,625 330,000 5,089,625
Mr. Mukti Bodh Neupane DGM 3,499,108 286,000 3,785,108
Mr. Arun Rajauria DGM 3,177,348 162,000 3,339,348
Total 11,436,081 778,000 12,214,081

Current financial year

Key managerial personnel Meeting allowance | Total compensation

Mr. Arjun Kumar Gautam 963,906 69,000 1,032,906
Mr. Chhabi Raj Pokharel Ex-CEO 4,194,178 144,000 4,338,178
Mr. Mukti Bodh Neupane DGM 3,619,510 294,000 3,913,510
Mr. Arun Rajauria DGM 3,311,427 84,000 3,395,427
Total 12,089,021 591,000 12,680,021

%0
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5.1.5. Transaction with wholly owned subsidiary

Remit Hydro Limited Simbuwa Remit Hydro Limited

Transaction during the year

Investment in share capital 50,000,000 250,000,000
Balance outstanding at year end
Share capital 405,000,000 351,270,000

The company has injected 50,000,000 in Remit Hydro Limited and 250,000,000 as share capital in Simbuwa Remit
Hydro Limited in current year.

6. EARNING PER SHARE

Earnings per Share is calculated using the earnings attributable to equity shareholders for the period divided by the
number of weighted average number of shares as required under NAS 33 Earnings per share.

Particulars m Current year Previous year

Profit attributable to equity shareholders (a) 799,654,806 1,028,054,646
Weighted average of number of equity shares used in

computing basic earnings per share (b) Nos. 165,000,000 165,000,000
Weighted average of number of equity shares used in

computing diluted earnings per share (c) Nos. 165,000,000 165,000,000
Basic earnings per equity share of Rs 100 each (a/b) NPR. 4.85 6.23

Diluted earnings per equity share of Rs 100 each (a/c) NPR. 4.85 6.23

7. VALUE ADDED STATEMENT

The VA statement is a financial statement which shows how much value (wealth) has been created by an enterprise through
utilization of its capacity, capital, manpower and other resources and allocated to stakeholders. It indicates how the benefits of
the efforts of an enterprise are shared between employees, providers of finance, the state and towards the replacement and
expansion. This statement has been prepared on accrual basis.

Value Added Statement

For the Period For the Period
2077-78 2076-77
 mweR | % | N | %

Income 1,298,994 ,555.94

Less: Operating expenses excluding
personnel costs

1,663,796,996.39 (21.93%)

Operating Expenses 28,350,811.78 41,715,594.66 (31.84%)

Value-added from operations 1,270,643,744.16 1,622,081,401.73 (21.67%)

Other income (including

exceptional items) 107,639.26 501,653.05 (78.54%)

Total value-added 1,270,751,383.42 1,622,583,054.78 (21.69%)

Distribution of value-added

Human resources

Salaries and bonus 88,641,833.61 6.98% 107,976,986.14 6.65% (17.91%)

Providers of capital

Dividend (1) - - - - -

Minority interest - - - - -

Interest on debt - - - - -

88,641,833.61 6.98% 107,976,986.14 6.65% (17.91%)

Taxes

Corporate income taxes 374,623,131.28 29.48% 472,565,482.19 29.12% (20.73%)

Dividend tax (1) - - - - -
374,623,131.28 29.48% 472,565,482.19 29.12% (20.73%)

Income retained in business

Depreciation and amortization 3,337,071.67 0.26% 3,933,423.65 0.24% (15.25%)

Retained in business 799,654,806.41 62.93%  1,028,054,646.13 63.36% (22.22%)

Deferred Tax Credit (325,596.86) (0.03%) (3,018,513.10) -0.19%  (86.47%)

Provision for Impairment Loss 4,820,137.29 0.38% 13,071,029.77 0.81% (63.12%)
807,486,418.52 63.54%  1,042,040,586.44 64.22% (22.52%)

Total 1,270,751,383.42 100.00% 1,622,583,054.78 100.00% (21.69%)
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8. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENT

In accordance with NFRS 13 fair Value Measurement, the company categories instruments carried on the reporting sheet at
fair value using a three-level hierarchy.

Determination of fair value hierarchy

For all financial instruments where fair values are determined by referring to externally quoted prices or observable pricing
inputs to models, independent price determination or validation is obtained. In an inactive market, direct observation of a traded
price may not be possible. In these circumstances, the company uses alternative market information to validate the financial
instrument’s fair value, with greater weight given to information that is considered to be more relevant and reliable.

Fair values of financial assets and liabilities are determined according to the following hierarchy:

Level 1 — Valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in
active markets that the group can access at the measurement date.

Level 2 - Valuation technique using observable inputs: financial instruments with quoted prices for similar instruments in active
markets or quoted prices for identical or similar instruments in inactive markets and financial instruments valued using models
where all significant inputs are observable. For the listed securities where the bank holds promoter shares which are priced and
traded differently in the market than ordinary shares the bank has considered the valuation of similar promoter’s shares traded
in the market which approximates to 50% of the price that the ordinary shares are traded.

Level 3 - Valuation technique with significant unobservable inputs: financial instruments valued using valuation techniques
where one or more significant inputs are unobservable. Where market prices are not available then the bank considers the
carrying value and future cash flows from the financial instruments.

Amount in NPR'000

As at As at

31st Ashad 2078 31st Ashad 2077
Assets
Assets carried at Amortized Cost
Investment in Corporate Bonds 83,610 83,610 83,610 83,610
Loan to Power Project 4,136,075 4,136,075 3,663,837 3,663,837
Term Deposit with Bank 11,920,000 11,920,000 12,610,000 12,610,000
Staff Loan 1,964 1,964 3,124 3,124
On-lending 1,247,491 1,247,491 1,227,124 1,227,124
Assets carried at Cost
Investment in subsidiaries 756,270 756,270 456,270 456,270

Fair Value through Other Comprehensive
Income (FVTOCI)

Investment securities at OCI 699,550 706,550 349,050 349,050

Liabilities

Liabilities carried at Amortized Cost 1,247,491 1,247,491 1,227,124 1,227,124
9. LEASES

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement
at the inception date and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a
specific asset (or assets) and the arrangement conveys a right to use the asset (or assets), even if that asset is (or those assets
are) not explicitly specified in an arrangement.

Company as a lessee

Alease is classified at the inception date as a finance lease or an operating lease. Leases that do not transfer substantially all
of the risks and rewards of ownership of an asset to the Company are classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit or loss on a straight-line basis over the
lease term.

10. OPERATING SEGMENTS

Accounting Policies

NFRS 8 ‘Operating Segment’ requires particular classes of entities (essentially those with publicly traded securities) to disclose
information about their operating segments, products and services, the geographical areas in which they operate, and their
major customers.

The company has only one reportable segment (both in terms of geography and product) and therefore, identification,
classification and disclosure of separate reportable operating segments in accordance with NFRS 8 is not disclosed separately.
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11. CONTINGENT LIABILITIES AND COMMITMENT

Contingent liabilities: Where the company undertake to make a payment on behalf of its customers for guarantees issued,
such as for performance bonds or as irrevocable letters of credit as part of the company's transaction instituting business for
which an obligation to make a payment has not arisen at the reporting date, those are included in these financial statement as
contingent liabilities.

Other contingent liabilities primarily include revocable letters of credit and bonds issued on behalf of customers to customs, for
bids or offers.

Particulars Current year Previous year

Contingent liability

LC Liability 435,814,116 77,449,014
Commitment
Loan/ Investment Commitment 2,378,585,295 3,207,824,600

Litigation - -

Commitments: Where the company has confirmed its intention to provide funds to a customer or on behalf of a customer in
the form of loans, overdrafts, future guarantees, whether cancellable or not, or letters of credit and the company has not made
payments at the reporting date, those instruments are included in this financial statement as commitments.

Pending litigation: Company has one pending litigation at supreme court case no: 072-ci-1644 “Deepak raj kandel vs HIDCL".
Any future liability is contingent upon the decision of the court.

Loan Commitment Amount in NPR (million)

Capacity HIDCL Remammg to

Mistri Khola Hydro Electriciy

Mountain Energy Nepal

1087

132.73

Project (Myagdi) Limited
Dordi Khola Hydro Electric Project Himlayan Power Partner

2 (Lamjung) Limited = e ez
Solu Hydroelectric Project Upper Solu Hydroelectric Co.

8 (Solukhumbu) Limited 235 200 1.15
Lower Solu Hydroelectric Project Solu Hydropower Private

& (Solukhumbu) Limited & el LIRS

5 I‘I‘_’;argjiu';']é‘)’r°p°wer Project Nyadi Hydropower Limited 30 542 162.20
Upper Solu Hydropower Project Beni Hrdropower Project

6 (Solukhumbu) Limited e 200 Rl
Solu Khola Dudh Koshi I

7 Hydropower Project(Solukhumby) ~ S2has Urja Limited 86 =00 393.54
Upper Trishuli 3B Hydroelectric " . . .

8 Project (Nuwakot) Trishuli Jalvidyut Co. Limited 37 1500 1172.54

9 Lower Likhu Hydroelectric Project  Swet Ganga Hydropower And 28 1 800
(Ramechhap) Construction Limited ’ 255.66

10 B S PENED FIEEE Mandu Hydropower Ltd 20 200 -
(Laitpur & Makwanpur) :

Total 393.60 6618 2467.59
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EqUIty Commitment Amount in NPR (million)
ST Rt | RN || R

Power Transmission Company Limited 14% 63 63 0
Remit Hydro Limited 100% 2130 405 1725
Simbuwa Remit Hydro Limited 100% 1940 351.2 1588.8
Vidhyut Utpadan Company Limited 4% 800 269 531
NEA Engineering Company Ltd 15% 30 225 7.5
Nepal Power Trading Company Limited 15% 30 2.3 27.7
Phukot Karnali Hydroelectricity Project 10% 1260 0 1260
Vision Energy And Power Private Limited 20% 500 250 250
Vision Lumbini Urja Company Ltd 200 100 100
Madi Storage Hydroelectricity Project 26% 2500 37.8 2462.2
Tamor Storage Hydroelectricity Project Not decided 0 29
Total 9453 1503.7 7952.2

12. EVENTS AFTER REPORTING DATE
Accounting Policies

The Company follows NAS-10 ‘Events After Reporting Period’, for accounting and report for the events that occur after reporting
period. Classifies those events as adjusting and non-adjusting.

No circumstances have arisen since the reporting date which would require adjustments to, or disclosure in the financial
statements.

13. REGROUPING

Previous year figures have been regrouped wherever necessary. The details of the regrouped financial line items are listed as
under:

Particulars Exp:‘?:taetory Previous year audited Pre:;c;l:cs)uy::é' Difference
Property, plant, and equipment 1 248,565,227 214,539,727 34,025,500
Financial asset carried at amortized cost 6 17,597,165,114 17,633,355,935 (36,190,821)
Other financial assets 9 519,158 1,735,418 (1,216,260)
Other Assets 1 93,140,636 89,759,055 3,381,581
Total 17,939,390,135 17,939,390,135 Nil
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Ghunsa Khola Hydroelectric Project (77.5MW), Taplejung District
A subsidiary of HIDCL)

Developer: Remit Hydro Limited (

F
\

yETfen JER WX

= HIDCL
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FEATUROT ARTRS

= RS ASIAT TTHT

Current Status:

Feasibility Study

Completed

EIA Study

Completed and Approved

Feasibility Study Update Ongoing
Detailed Design Ongoing
PPA Application submitted at NEA
Land Acquisition Ongoing
Preparatory Works Ongoing

Electricity Generation License

Application submitted at DOED

Financial Closure

Under Discussion

Salient Features of the Project

Latitude 87° 48' 20" to 87° 51' 38" Length 4208 m

Longitude 27° 31' 46" to 27° 44' 00" Size 3.90x3.90m

Gross/Net Head 432m/426.10m Surge Shaft 55.6 m height, 6.0 m dia
Hydrology Pressure Shaft 824 m length, 3.0 m dia
Catchment Area 727 km? Steel Penstock Pipe 3 Nos, Circular Steel lined, 1.70 m dia
Design Discharge 21.28 m¥/s Powerhouse

Diversion Weir Concrete Weir, 32m length Type Underground

Intake Structure Side Intake Well Type, 2 openings Size (Lx W x H) 84.0x16.0x36.0 m

Approach Tunnel Number and Capacity of Units Pelton, 3 Nos x 25.83 MW

Type Inverted D shaped Tailrace Tunnel, 654m

Length, Size 80.8m,3.9x39m Power and Energy

Desilting Basin Power 77.5 MW

Type Underground, 2 Nos. Dry Energy 138.5 GWh

Dimension (LxBxH) | 62x 11.5x14.65 m Wet Energy 320.5 GWh

Headrace Tunnel Total Energy 459.0 GWh

Type Inverted D shaped Transmission Line 31 km, 220 kV, Dhungesanghu SS
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Simbuwa Khola Hydroelectric Project (70.3 MW), Taplejung District
Developer: Simbuwa Remit Hydro Limited (A subsidiary of HIDCL)

UEATfad AR A¥ET

Current Status:

Feasibility Study

Completed

EIA Study

Completed and Approved

Feasibility Study Update

Ongoing

Detailed Design

Ongoing

PPA Application submitted at NEA
Land Acquisition Ongoing
Preparatory Works Ongoing

Electricity Generation License

Application submitted at DOED

Salient Features of the Project

Latitude 27°30'00"N to 27°31' 46"N Surge Shaft 24.2 m depth, 6.0 m dia
Longitude 87°47' 21"E to 87°52'14"E Steel Penstock Pipe Underground/Surface, 2680m
Gross/Net Head 894 m/877.5m Headrace Tunnel

Location Taplejung District Type Inverted D shaped
Hydrology Excavation Size 3.6x3.6m

Catchment Area 24517 km? Length 4450 m

Design Discharge 9.25 m¥/s Powerhouse

Diversion Weir Type Underground

Type of Weir Ogee shaped concrete gravity, 20m length | Size (Lx W x H) 87.15x145x32m
Crest Elevation 2340 masl Number and Capacity of Units | 3 Nos x 23.67 MW
Intake Structure Side Intake Orifice Type, 2 openings Tailrace Tunnel, 315m
Approach Tunnel Power and Energy

Type Inverted D Trunk Section, 2 canal Power 70.3 MW

Length, Size 86 m,2.50x1.55m Dry Energy 125.41 GWh

Desilting Basin Wet Energy 276.27 GWh

Type Single Chamber, Hopper Type, 2 Bays Total Energy 401.68 GWh

Dimension (L x B x H)

105x8.5x3.75m

Transmission Line

3km, 220 kV up to Ghunsa HEP
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Jagdulla PROR Hydroelectric Project (106MW), Dolpa District
Developer: Jagdulla Hydropower Company Limited (a subsidiary of VUCL)

HIDCL's Share Commitment: 10% of the Equity required for the Project

==

o E
i i

an(((c '.‘:ZQ/-'\?I {2

Salient Features of the Project

Latitude 29°03'16” N to 29°07'53” N Pressure Shaft

Longitude 82°33'43” E to 82°38’'00” E Type Tunnel, Steel lined, Circular
Gross Head 789.6 m Diameter& Length 2.1 mdia, 1406.69 m length
Type Peaking Run off River Powerhouse

Hydrology Type Underground

Catchment Area 633.83 km? Dimension (LxBxH) 77.8x 14 x33.45m

Design Discharge 16.20 m¥/s No. and Capacity of Units | 3 Nos x 36 MW

Dam Type of Turbine Pelton, Vertical shaft
Type of Dam Concrete Gravity Transformer and GIS

Dam Crest length 93 m Type Underground

Dam Height 23 m high from ground level No. of Units 10 units, single phase
Top Width 10.0 m Dimension (LxBxH) 85.0x10.2x13.2m
Dam Top elevation 915.00 masl Tailrace Tunnel 5.0 m dia, 266 m
Power Intake Energy

Type of Intake Side intake Wet Energy 423.77 GWh
m?;?(téeégtr:ad Size of ﬁﬂNgo:[.é 8.4 m x 8.4 m (BXH) vertical Dry Peak Energy 110.50 GWh
Headrace Tunnel Dry Off Peak Energy 81.05 GWh

Type 3.8 m dialnverted D Shape Dry Season Total 191.55 GWh

Length 6135 m Total Annual Energy 615.32 GWh

Surge Shaft Transmission Line 2.3 km, 400 kV

Type Restricted Orifice, Underground Type, Length 132KV Double Circuit, 45 km
Dimension 7.0 m dia x 49.85 m (H) Hub Nalagad Hub SS

In addition to the abovementioned project, Jagdulla Hydropower Company Ltd. has also obtained survey license
for the cascade project, Jagdulla-A Hydroelectric Project of 82.3 MW installed capacity.

Latitude 28°59'00” N to 29°03’16” N Design Discharge 28.86 m®/s
Longitude 82°33'00” E to 82°36’00” E Gross Head 320 m
Installed Capacity 82.3 MW Catchment Area 979 km?
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Phukot Karnali PROR Hydroelectric Project (480MW), Kalikot District
Developer: Vidhyut Utpadan Company Limited

HIDCL's Share Commitment: 10% of the Equity required for the Project

)

L A5 ‘Lé:““\-" '.-b..:_,\- — _

Salient Features of the Project

Latitude 29°19°03” N to 29°09°32” N Surge Tunnel

Longitude 81°45'00” E to 81°35'28” E No. and Length 2 Nos., 848 m and 863 m
Gross/Net Head 168.62m / 159.6m Diameter 6.5 m circular

Type Peaking run off river Pressure Shaft/ Tunnel

Location Kalikot District No. and Length 2 Nos., 366 m & 447.8 m
) S
Catchment Area 16,902 km? Powerhouse

Design Discharge 348 md/s Main Powerhouse:

Reservoir Type Underground

Gross storage volume 79.78 Mm3 Cavern Size (LxBxH) 156 x 20 x 44.6 m

Live storage volume upto 904 masl | 14.29 Mm? Number and Capacity of Units | 6 Nos x 79 MW

Surface area at FSL 2.51 km? Type of Turbine Francis, Vertical axis

Sediment By-Pass Tunnel

1 no., 8.0m dia, circular, 660 m length

Powerhouse for
Environmental Release:

Dam

Type

Surface

Dam length at top

313 m

Size (LxBxH)

37.15x10.5x 15.75 m

109 m from River Bed

Dam Height 160 m from Foundation Bed Number and Capacity of Units | 2 Nos x 3 MW

Top Width 10.0 m Type of Turbine Francis, Horizontal axis
Dam Top elevation 915.00 masl Tailrace Tunnel 2 Nos., 9.5 m dia circular
Power Intake Energy

Type of Intake Side intake Wet Energy 1704.63 GWh

Number and Size of Intake Gate | 2 Nos., 8.4 m x 8.4 m (BXH) vertical lift gate Dry Peak Energy 481.05 GWh

Headrace Tunnel Dry Off Peak Energy 269.50 GWh

Type 2 Nos, 8.4 m dia Circular Shape Dry Season Total 750.55 GWh

Length 6043.9 m and 5878.5 m Total Annual Energy 2455.19 GWh

Lining 300 mm thick Reinforced Concrete Circular Lining | Transmission Line 2.3 km, 400 kV
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Tamor Storage Hydroelectric Project (762MW)

IReT | Q H AT, TedH T TER Feardr oF 98 HAITETIR
THAR STATIAH AATGLA ATIATSTAT [ABTEbl ATNT AT BT
Al AT [T T T2 AT T a8 AIrAare. e+ ATArd
I TUHT G | BTl AT ATITSIATRN TRISTE AT F1A A1 T@rguaht
T T ATASATS! [aid TaH Tiiaiae TeATeadred] ATl FFHr T
AR AR ATH o A= g T JIIeh faeirar e feizor |
TR AT (qebra F A oere @ | Il AT 0HIasE
Hecdd! I8 ATASAT AT TGIrs+ qred ™l RIBRATAT [HbTaeed
BATRT AT TETUH B |

Project's Brief Description:

River Tamor River Crest Elevation EL 558.0 m

Location Tehrathumand Taplejung,Panchthar District | Maximum Height of Dam | EL 210 m (from bed level)

Type Storage No of Intake opening Three

Installed Capacity | 762 MW Size and no of Tunnel 8.50 m dia three no

Catchment Area 5094 km* Length of tunnel 946.0 m

Design Discharge 518.84 m°/s Powerhouse type Underground

Full SupplyLevel EL. 550 m No of Unit and type of turbine | 3 no Francis Vertical Turbine
M;C;Tum Water EL. 492 m Transmission Line 72 km 400 kV Double Circuit at InaruwaSS
Type of Dam Rock Fill Annual Energy 3578.07 GWh

AIST SIGIRRRRKD Slctfdeld 3RSl (9Yg dorare), Aeur Sieot

Madi Storage Hydroelectric Project (1 56MW), Rolpa Dlstrlct
AT JRl AT [STeaT/T O qU& HITETEsh HIST STATradeh '
STATIEd ATATSTAT faepraehl AT =1 fa=[a fqer& fq9mrare HIDCL £
T ATHAT {7 ITATEHF GHAT ATATIT YIS TUHT T | AT §
Fq<h ITHH AThT & ATATSAT [aFE T TRIGERIAr g4 FHaH
TEH ) BT T ATATSAATRT TRIEAE AT FT TeeH B | AT
TYETA ATATSTHATR! (a1 TAH GTialedes TEATArd! ATIRHT HFIAT T
FTHFT FAATIHBATH] (6d =T g1 T IUIH (aarg @eq g
TR AT A T e 3 |
Project's Brief Description:

River Madi River Crest Elevation EL980.0 m

Location Rolpa District Maximum Height of Dam 170 m (from bed level)

Type Storage No of Intake opening Three

Installed Capacity 156 MW Size and no of Tunnel 8.0 m dia one no

Catchment Area 990 km2 Length of tunnel 5800.0 m

Design Discharge 90.0 m%s Powerhouse type Surface

Full SupplyLevel EL.970.0 m No of Unit and type of turbine | 3 no Francis Vertical Turbine

Minimum Water Level EL. 890.0 m Transmission Line 3 km 200 kV Single Circuit at Khungri SS
Type of Dam Rock Fill Annual Energy 455.8 GWh
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UraR cIeAafdRiel waUoll aurat faifdies
Power Transmission Company Nepal Limited(PTCN)

TCRTAT  AALATAT T HINRE D! (I Fofieh! IR G (%)
q3edTs faaa ATardel ATAHaTe Qe T 2
FATAT  [THIT WSEHl SAFgd  ATATSAAESATE
T I eTHarehl deareeiid [aea g drgae
AEALIHA] HegH TR HaTe T ARG (g
THEIgd AR FAYIRATHT  AATAH]  dfeal
GUSH I Feapd? [AEMHIS TR ATSH  SATATSIHAT
fereror T AT e s SETEAr qEw St

TratHET  FEAT dare fafHde (PTCN) ATHeRT AN
FEIT TATIAT STUHT 27 | | NS
PTCN &7 §79% ST HIDCL T Q%% =fies gl & K
T | PTCN #Thd faafqa q=mer |red smarstaran 22
S T HIDCL & fa=[@ YR &1 ATl | /
Jeied Iueafd AT 3 | ; '
T R84 .07, AT Tedbar - AW TARY e A
ATEAH TATAHT T Tebar - [HETHIS GUSH ¥R 9
fop.fr. waTg #1 woo Hf T Afbe TERW AET [/
PTCN aTe [T WUk 7 | 9 v F=ad 999 ) L
T TATEE UG | T 9% HeeAd R09% A — e AA — —
BT (ReY QO GHATHT Wedle WEEH W -7 N ¢ o
HATHRTAT TAfeResdl a9 FHAEE PRGNS I o P

fara of=r avafE fafad ararer qehrmr Tevedl & | 2 A jjg\:

= NEA, Nepal

= POWRGRID, India

= HIDCL, Nepal

IEDCL, India

aw FHq faga G g7 w9 T 9E Aqradre

g gy faagd SAmIREr H AR G | a9

HIXITHT HOTee g [a9gd (Hafqer T ==

AHATH] TF AT TARY AT Gosbalk - HAFRTIR Faare? JARY ATedd JeH qHH Tod T IGUaH G |
BT FoATAAH] ATZREhl THRU AR AfdReh PTCN oe =0 a7 ARl JHRU Ared ATdrST0
FFRTOT IVt ATT ATHT IET ATARHT d7T qEafead IRATTATes (HATT T TE=dT ATdd A9 Taq
FRIHRATAT [HPTIEEHT TRIAY TAT FAFRA Teh! G | Ih ATLITHT PTCN a1 (AT g7 FAT ATASHATGEHT
THA T FFAETE AN T Fiobrd FATEAT I8ehl G, |
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fdega 3curce daudl feifdies
Vidhyut Utpadan Company Limited(VUCL)

WFHR TRAE IUqH AT T AT HEcadl :

ATATSTATE S (bt qoT AT T TATaad &Tehl WW(X) = MOEWRI
faeprer T Qe forg AT TRERETE fava goaTed » MOF
FHHIAT [ATHES BT TATIAT TTH! 21l f9.9. 003 FqTeAHT » MOLIPA
TTOAT HURT TH HFIATA BTl [afieT g STeafasd 29% -
HARATSTATR] AAAT TRIEHN T T Bal ATATSTATE G

HAAT FEI TR HETAk HFIAT Ahe [THOTTE T -
FH GO T A F A T HHAT EH nelr
B | VUCL &l 913X GSIAT HIDCL %1 ¥% F@TiHea z%/ Hipct
& B | VUCL d1E TR St HASTelTradch . NTC
A AT (0% HIEIE) T Hehle HIell = RBS
HISTATIIIH AATTIT ATASAT (¥50 HIMETE) A Public

HIDCL e 40% SR @1 T gfdqagar qgade
@) AT, VUCL T Yade g 97 STel(asd ATTSTHIesdT T8 HIDCL a1 $Ta% 4T FUT o711 T Je=erT
f39ela AR TaH Tedhd Heedl G |

|
| - |
R:mKumhRNerOestsd\xoo 796 mds, DamHeoN 235m Gross Head = 285m ! Rwer
Insladeapaojy 1902M_V!Tot!w5netw 5833.10 GWh ] Hydropower Projects

Generation
[Project's Name : Phukot Kamali PRoR Hydroelectric Project (PKHEP) ! =L Opaatou
ILocaton : Kalikot District, Kamas Province, Nepal, River : Kamali River | L. VUCLProects
| Design Discharge : 348 m3/s,Dam Height : 160 m, Gross Head : 168.62m! DIGITAL ELEVATION MOOEL
Wc:pacw 480 MW, Total Annual Energy : 2455.19 GWh : High : 8582
_________________________________________ Low : 60
Project’s Name : Jagdulla PRoR Hydroelectric Project (JHEP) !
[Location : Doipa District, Karmali Province, Nepal, River : Jagdulla River |
{77777 IDesign Discharge : 16.70 m3/s,Dam Height : 26 m, Gross Head :789.60 m |
i |Installed Capacity : 106 MW, Total Annual Energy : 635.90 GWh :
Projects Name Arun PRoR Hyd Project (KAHEP) |

: Sankhuwasabha District, :
|Design Discharge : 143 md/s,Dam Height : 70 m, Gross Head : 380m |
]lnsuﬂedCapaoty 450 MW, Total Annual Energy : 2500 GWh

\Desngnosdwga 78.40 m3's, Daangm' 2|0n‘l GrossHead 708 m !
Installed Capacity : 417 MW, Total Annual Energy : 1232
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vaist shhaforRy meudd ferfdics
NEA Engineering Company Limited

fagd SIEd, YERW qAT fadRe SRmAdeR e
SAANT A qaT feoied aw=l Rl Y& T+
SEYAA AT aRA ITaeheurehl SNATEAT fagd Iearad
FHIAT fatds, AMTT JIRI e FHIAT [dfHds T HIDCL
1 HAH AN (4.8, 003 HEHT TAZY Fisiaiey
FHEHT fATHaSHT TIAT AUHT 87 T gourd= quefg =
[FR=R HATRT AT TRIEA G&H T8l G | T B
SR @Al RN HIDCL & SAfqed aade Jardr
T Soay q9T GRTAL GaTehl &TH THT ATHT
Jqfegt T9MTRT 3 |

fad 09y A@ q@R f@ FRER TEHT MR T FFEAEC AR ATH GRET AATH IR TATIT
TRTHETHT &TFHT AT Joci@l SUTedld TATSEadd G | BTATFH FFIA Hid 400 HIMETE eTHdre fata=
AT ATATSTATEwh] FEATAAT AATT qo7 faeda h=itaieg fesed ¥ 308y SHAe TR I H1 q¥q
TMRHHFT G T HE 000 HIAMATE SHATH TATTIT ATATSTATE G TFATAAT AATART HTT TRIEH B, | THHT
Ffafeh fafa=T TR ded AraTsTHEed! Aedd, fesiied qaT qUREETTHE FUEs, STAaqd adT TR dred
HATATSTATEE R ATATARNT THTT HFIT AT AT G¥eIl FUE, QAR ATATSTATEER] [AHIT ULAE0 HTY
T fa=[a T TRalg ¥ THT TRIR GEERAT FTER! AL T FAEEH] THT ToliT TeREH B | 8T TZLa T
FTIEEHT ATATh HFIATT ARSI FARHT Fiqeqal TH Tl THATR! [ T A= Ieqeerl farq=
T AT ST FFedT HTUEh AATT TAT (Soired T, (a2 STFIEsa! TeTor, URARAT ST
T JHTIRROT AR FIAEE T, FFeId SAeHT LTl (qehTd TR AR TAT HTHLTAT ool T AT
JAT A=Y T ARITHR] HEAGU HIUEE T TR ATHT AT ATSTAT TaH Aedes qT T A aehl 3 |

aurel Uik ¢S5 wdudli foifdics
Nepal Power Trading Company Limited

TIAHT IAE g fasa@ Fefiars faud amare : ;
ATAHATE ARIET TARHT ATIT T H&T LTS IR Few ()
fg.d 2093 AT AU qER ey FAr fafadge
AT FAURT B | T FFAIH] AT ILUesHl Haefl
T faaell ScIe® qa1 ATqfdediare gaara qdr fasnr
g o ey qur faqerr @fe qur fasnt T WRieH,
Tl ITATEH T ITATEH A (99 @RE T a1 Hwd
7 fagerar fata gt fasr 9 ey, fageft Saareware
IR qAT 9T g a9 @ite Wy a1 weRy we
TUTAHT AT AT fHT T RIS ¥ AAReT, AT
TaH AR [ =R afadgig T e Teer S |

T HFIATHT @RMET TR0 HIDCL of fa=Ia SATIReT Tehl Aecaqul &7HT THA ATHFI IJUredld STHH g | aTd T
FEIAT AT ILeT THITSTHE! (G SATIR T FRAR ATAIT YT TP AT TITA ARRRPT AT EHT
Ted TR G |

VAR AT (%)

= NEA

= VUCL

= RPGCL

HIDCL

= NEA

= VUCL

= RPGCL

HIDCL
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Seti Nadi HEP (25MW), Kaski | Developer : Vision Lumbini Urja Co. Ltd.
HIDCL's Share Investment : 13.3%

S i
) S b

Nupche Likhu HEP (57.5MW), Ramechhap | Developer : Vision Energy & Power P. Ltd
HIDCL's Share Investment : 18.9%
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HYDROELECTRICITY INVESTMENT AND DEVELOPMENT COMPANY LTD.

BIRIAR, DI, hiol: 09-8Y8Y098/98/9Y/96

g1 © info@hidcl.org.np, JaT : www.hidcl.org.np
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